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takes effect, been approved by the
county board of equalization, upon
which sald tax is calculated and ex-
tended at a rate other than is pre-
scribed by Section 1 of this act, then
it 13 hereby made the duty of the tax
assessor, if sald rolls are still in his
possession, to immediately return them
to said board. If the tax assessor has
sent said rolls to the Comptroller ot
Public Accounts, the collector and
county clerk of his county respectively,
then the Comptroller of Public Ac-
counts, and the said tax collector and
county clerk shall, and it is hereby
made thelr duty, immediately to return
to said tax assessor the rolls recelved
from him, and said tax assessor shall
immediately upon receipt of all said
rolls return them to said county board
of equalization.

The county board of equalization, at
the regular August, 1905, term of the
commissioners court, if said rolls have
been returned, or if not then returned,
then at a special meeting of sald
court, to be called and held as soon
as practicable after said rollas are we-
turned, shall rescind and revoke its
action approving said rolls and return
them to the tax assessor for correc-
tion of the calculation and-extension
of sald tax to conform to Section 1 of
this act.

The tax assessor shall, within ten
days from the date of the return to
him by said board of said rolls, cor-
rect the same by calculating and ex-
tending thereon the State ad valorem
tax for general revenue purposes at
the rate prescribed in-Section 1 of
this act, and on or before the 1lth Jay
after the day upon which sald rolls
were returned to him by sald board,
the tax assessor shall again deliver
to sald board said rolls, verified by
his afidavit, as required by Article
5130 of the Revised Statutes, together
with all data required by Article 5131
of the Revised Statutes, and said coun-
ty board of equalization shall, as soon
as practicable thereafter, meet and act
upon said rolls, as directed by Article
5132 of the Reviseld Statutes, After
sald rolls have been approved by sald
board, the tax assessor shall send one
copy of each to the Comptroller of
Public Accounts, one copy of each
to the collector of his county,
and he shall file the other copies
in the county clerk's office until
the next assessment, when the asses-
sor shall have the right to withdraw
them and use as provided In Title
CIV of the Revised Statutes.

Section 1c. It shall be unlawful for
the Comptroller of Public Accounts to

givegény assessor an order for the
am t due him by the State for aa-
segsi the State tax for 1906, as pro-

vided by Article 5134 of the Revieed

Statutes, unless and until sald Comp-
troller shall have recelved one copy
of each of sald assessor’s rolls duly
approved, upon which said State ad
valorem tax for general revenue pur-
poses for 19056 is calculated and ex-
tended at the rate prescribed in Sec-
tion 1 of this act; provided, that no
tax assessor shall be entitled to or ba
paid any compensation whatsoever for
making the corrections requiged by
Section 1b of this act.
WILILACY, Chairman.

Minority Report.

Hon. Geo. D. Neal, President of the

Senate.

Sir: We, a minority of your Com-
mittee on Finance, to whom was re-
ferred

House bill No. 3, a bill to be entitled
“An Act to provide for the levy and
collection of an annual ad wvalorem
State tax for the general revenus pur-
poses, of 256 cents on the $100 valua-
tion for 1905, and 16 2-3 cents there-
after,”

Beg to report that we do not agree
with the majority and report the bill
back to the Senate with the recom-
mendation that it do not pass.

PAULUS,
HARPER,
TERRELL,
HARBISON,
FAULK.

ENGROSSING DEPARTMENT.

Committee Room,
Austin, Texas, May 2, 1905.
Hon. Geo., D. Neal, President of the

Senate.

Sir: Your Committee on Engrossed
Bills have carefully examined and com-
pared

Senate substitute bill No. 4, being
“An Act making appropriations for the
support of the State government for
two vyears, beginning September 1,
1905, and ending August 31, 1907, and
for other purposes,”

And find the same correctly en-
grossed.

BARRETT, Chalrman.

TWELFTH DAY.

Senate Chamber,
Austin, Texas,
Thursday, May 4.
Senate met pursuant to adjournment,
Lieutenant-Governor Neal In chair.
Roll call. Quorum present, the fol-
lowing Senators answering to their
names:
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Barrett. Holland.
Beaty. Laoney.
Brachfield. Martin.
Chan.bers McKamy,
DPavidson. Meachum.
Faulk. Panlus.
Faust. Skinner.
Glasscock. =mith.
Griggs. Stafford.
Harbison. Stokes.
Harper. Ntone.
Hawkins. Terveil.
Hicks. Willacy.
Hilk.
Absent.

Grinnan. Hanger.
Hale.

Praver by the Chaplain, Rev, H. M.
Sears.

|
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of Mexico with the view of attaining
a reciprocity treaty with that Repub-
lic looking to the encouragement and
exportation of grawn, grain products,
bluoded cattle, hogs and hog products
atwd poultry and poultry products to
sail Republic.
Respectfully,
BARKER,

Chief Clerk, House of Representatives.

The ahove resolution was read and
referred to Committee on Federal Re-
lations.

HOUSE BILL No. T.—PASSAGE OF

Senator Willacy House
hill No. 7, and

Move: that the Senate rule requir-
ing committee reports to lay over for

cualled up

Pending the reading of the Journal | 9N day (the Dbill having been reported

motion of Senator |
was dispensed with.

of yesterdav. on
Hicks the same

See appendix fo_r

! Committee report
on House bill Na, 7.

SIMPLE RESOLUTION.

By Senator Hill:
Senate Chamber,
Austin, Texas,
May 3, 1905.
To Hon. Geo. D. Xeal, President of the

Senate:

The citizens of Aenard County ex-
tend to yourself and the members and
employees of the Twenty-ninth Senate
a most cordial invitation to attend the
annual reunion of the Aountain Rem-
nant Brigade of the TUnited Confed-
erate Veterans., to be held at Menard-
ville, Texas, July 26th, 27th and 2&th,
1805. A warm welcome and genuine
Western hospitality awaits all who
may attend.

HILI..

On motion of Senator Faulk the in-
vitation was accepted.
Morning call concluded.

FIRST HOUSE MESSAGE
Hall of the House of Representatives.

First called session Twenty-ninth

Legislature,

Austin, Texas,
Max 4, 1905.
To Hon. Geo. D. Neal, President of the

Senate:

Sir: I am directed by the House
to inform the Senate that the House
has passed the following

House Concurrent Resolution No. 1,
requesting the President of the United
States to open negeotiations with the
treaty making power of the Republic

3—Senate.

this morning) be suspended forr the
pu ‘pose of considering this bill.
The motion was adopted.

The chair laid before the Senate on

' second reading,

House bill No, 7, a bill to be entitled
“An Act making appropriations for de-
ficiencies in the appropriations hereto-
fore made for the support of the
State government for the fiscal years
ending February 28, 1801; August 31,
1901 August 31, 1902; August 31, 1903,
August 31, 1904, and August 31, 1805,
being fer claims registered in the
Comptroller’s office, in accordance with
law, and for outstanding claims not
registered, and to make additional ap-
propriations for the support of the
State government for the year ending
August 31, 1505

On motion of Senator Willacy, the
committee report. which recommended
that the bill do pass with amendments
was adopted.

Bill read second time and passed to
a third reading on motion of Senater
Willaey: the constitutional rule requir-
ing bills to be read on three several
dayvs was suspended and the bill put
on its third reading and final passage
by the following vote:

Yeaz—25,
Beaty. Looney,
Brachfield. Martin.
Davidson. McKamy.
Faulk, Meachum.
Faust. Paulus.
Glasscock. Skinner.
Griggs Smith.
Harbison. Stafford.
Harper. Stokes.
Hawkins. Stone.
Hicks. Terrell,
Hill Willacy.
Holland.

Absent,

Barrett. Grinnan.
Chambers. Hale.
Decker. Hanger.
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The bill was read third tlme and
passed by the following vote:

Yeas—24,
Beaty. Looney.
Brachfield. Martin,
Davidson. McKamy.
Faullk Meachum,
Faust, Paulus.
Glasscaock. Skinner.
Griggs. Smith.
Harbison. Stafford.
Harper., Stokes.
Hicks. Stone.
Hill. Terrell.
Holiand. Willacy.

Absent.

Barrett. Hate.
Chambers. Hanger.
DecKer. Hawkins.
Grinnan,

Senator Willacy moved to reconsider
the vote by which the bill was passed,
and lay that motion on the table.

The motion to table prevailed.

MESSAGE FROM THE GOVERNOR.
Executive Office,
Austin, Texas,
May 4, 1905,
To the Legistature:

I present the following additional
subject for legislation:

To provide by general law for the in-
corporation of corporate hodies with
banking and discounting powers and
privileges, and with any and all other
powers and privileges which, under
the Constitution of this State, may be
conferred upon such corporate bodies:
enabling corpogations now existing
under general or special law of this
State having any such powers and
privileges. to avall themselves of the
benefit of any legiglation upon this
subject: and providing for the regu-
lation of all such corporate bodies
which may or may not avail them-
selves of any legislation upon this
subject; and also the regulation of the
business of banking and discounting
when done by persons. firms, or un-
incorporated assoclations, and gener-
ally. to provide by appropriate legis-
lation for giving effect to the provis-
ions of Section 16 of Article 16 of the
Constitution of ‘this State as now
amended.

8. W, T. LANHAM,
Governor.

BILLS AND RESOLUTIONS.

By Senators Stafford, Stone, Smith,
Hicks, Fa*st, Looney. Chambers, Mc-
Kamy, Brachfield, Martin, Faulk, Bar-

rett, Paulus, Skinner, Hill, Stokes. Hol-
land, Glasscock, Harbison, Harper,
Beaty, Willacy and Griggs,

Senate Bill No. ¢, a bill to be enti-
tled “An act to authorize the cfeation
of corporations with banking and dis-
counting powers and privileges, and
with trust companies, surety company,
fidelity and guarantee company powers
and privileges as herein defined, and
with power to act as executor, guar-
dian, receiver, assignee, trustee, de-
pository and other fiduciary relations
as herein defined; enabling corpora-
tions formed under general or special
law of this State for any of said pur-
roses to avall themselves of the bene-
fit of this Act; providing for the su-
pervision, regulation and control  of
such corporations; and adding to the
duties of the Commissioner of Agrt-
culture, Insurance, Statistics and His-
tory the dutles of Superintendent of
Banking as herein defined and fixing
his compensation for such duties; pro-
hihiting any forelgn corporation
other than National! Banks of the
United States, to exercise bhanking or
diseounting privileges in this State:
nrohibiting certain other corporations
from using any name which may be
confused with those of corporations
created under, or availing themselves
of the benefits of this Act and requir- -
ng private individuals and firms doing
a banking business to use the words
‘unincorporated.’” and providing pen-
alties.”

Read and referred to Judiciary Com-
mittee No. 1.

Excused.

On mntlon of Senator Davidson Sen-
ator Meachum was excused from at-
tendance upon the Senate from last
Satvrday, Monday, Tuesday and
Wednesday on account of business.

Here Senator Hicks offered commit-
tee report on Senate bill No, 6 (see
appendix for report of).

President Pro Tem Willacy in the
chair,

SENATE BILL NO. 6.

Senator Stafford called up Senate
hll No. 6, and moved that Senate rule
requiring committee revorts to lay over
for one Jay be suspended for the pur-
pose of considering this bill. (The bill
having been reported today). The mo-
tion was adopted.

On motion of Senator Stafford the
committee report, which recommended
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that it do pass and be not printed, was
adopted.

Senator Stafford moved that the con-
stitutional rule requiring bills to be
read on three several days be sus-
pended and the bill put on its second
reading.

Senator Davidson moved to table
the motion to suspend the constitution-
al rule, which motlon was lost hy the

following vote:

Yeas—6.
Davidson, Hawkins.
Faulk. Meachum.,
Glasscock. Terrell,

Yeas—18.
Beaty. Alartin,
Brachfield. McKamy.
Faust. Paulus,
Griggs. Skinner.
Harper. Smiith,
Hicks. Sraffor.d.
Hill. Stokes,
Holland. Stone.
Looney. Willacy.

Absent,

Barrett. Hale,
Chambers. Hanger.
Decker. Harbison.
Grinnan.

Action then recurring on the motion
by Senator Stafford to suspend the
constitutional rule. and on that mo-
tion Senator Davidson moved a call
of the Senate, which was duly seconded
and was so ordered. The roll was call-
ed, the following Senators answering to
their names:

Present.
Beaty. Looney,
Brachfield. Martin,
Davidson. McKamy.
Faulk. Meachum.
Faust. Paulus.
Glasscock. Skinner.
Griges. Smith.
Harper. Stafford.
Hawkins. Stokes.
Hicks. Stone,
Hill. Terrell.
Holland. Willacy.

Absent,
Barrett. Hale.
Chambers. Hanger.
Decker. Harbison.
Grinnan,

ABSENTEES EXCUSED,

On motion of Senator Stafford the
absentees were excused on this bill
by the following vote:
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Yeas—18.
Beaty. Martin.
Brachfield. McKamy.
Faust, Paulus.
Griggs. Skinner.
Harper. Smith.
RHicks. Stafford.
Hill. Stokes,
Hollund. Stone.
Looney. Willacy.

Nays—6.
Davidson. Hawkins.
Faulk. AMeachum.
(lasscocks Terrell.

Absent.

Barrett. Hale.
Chambers. Hanger,
Decker. Harbison.
Grinnan.

Action then recurring on the motion
by Senator Stafford to suspend the
Constitutional rule and put the bill on
its second reading, and the same was
lost by the following vote:

Yeas—18.
Beaty. Martin.
Brachfield. McKamy.
Faust. Paulus.
Griggs. Skinner.
Harper, Smith.
Hicks. Stafford.
Hill Stokes.
Holland. Stone.
Looney. Wiltacy.

Nays—6.
Davidson. Hawkins.
Faulk. Meachum.
Glasscock. Terrell.

Absent.

Barrett. Hale,
Chambers. Hanger.
Decker. Harbison.
Grinnan.

SENATE BILL NO. 6 —PRINTED IN

Following
full,

FULL.

is Senate bill No. 6 In
printed in the Jocurnal by order

of the Senate on motion of Senator

Stafford.

By Stafford, Stone,
Looney, Chambers,

Faust,

Smith., Hicks.
Barrett,

McKamy, Brachfield, Martin, Faulk,
Skinner, Hill, Stokes, Holland, Glass-
cock, Harbison, Harper, Beatty, Wil-

lacy and Griggs.

A bill to be entitled an act to author-
ize the creation of corporations with
banking and discount powers and
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privileges, and with trust company,
surety company, fidelity and guaran-
ty company powers and privileges as
herein defined, and with power to act
as executor, administrator, guardian,
receiver, assgignee, trustee, depository
and other fiduciary relations as here-
in defined: Enabling corporations
formed under general or special law
of this State for any of said purposes
to avail themselves of the benefit of
this Act; providing for the supervi-
sion, regulation and control of such
corporations; and adding to the du-
ties of the Commissioner of Agricul-
ture, Insurance, Statistics and His-
tory the duties of superintendent of
banking as herein defined, and fixing
his compensation for such duties;
prohibiting any foreign corporation
other than mnational banks of the
United States to exercise banking ur
discounting privileges in this State;
prohibiting certain other corporations
from using any name which may be
confused with those of corporations
created under, or availing themselves
of the bhenefits of this Act and re-
quiring private individuals and firms
doing a banking business to use the
words “unincorporated,” and provid-
ing penalties.

Be it enacted by the Legislature of the
State of Texas:

Section 1. Five or more perscons, a
majority of whom shall be residents of
this State, who shall have associated
themselves by articles of agreement, in
writing, as provided by the general
corporation law, for the purpose of es-
tablishing a bank of deposit or dis-
count, or both of deposit and discount,
may be incorporated under any name
or title designating such business.

Sec. 2. The articles of association
shall set out:

(1) The corporate name of the pro-
posed corporation, which shall not be
the name of any corporation heretofore
incorporated in this State for similar
purposes, or an imitation of such name.
and which shall include as a part there-
ot either the word '"bank” or “banking.”

{2) The name of the city or town
and county in which the corporation is
to be located,

(3) The amount of the capital stock
of the corporation, which shall be di-
vided into shares of $100 each; that the
same has been bona fide subscribed,
and actually paid up In lawful money
of the United States, and is in the cus-
tody of the persons named as the firat
board of directors or managers.

(4) The names and places of resl-
dence of the several shareholders and
the number of shares subscribed by
each.

(5) The number of directors or man-
agers, and the namesz of those agreed
upon for the first year.

(6) The number of years the corpor-
ation is to continue, which in no case
shall exceed fifty years,

Such articles shall be signed by and
acknowledged by the parties thereto,
and flled in the office of the Secretary
of State, and a certified copy thereof
shall be returned by the Secretary of
State to the incorporators, which sald
certified copy shall be recorded in the
office of the County Clerk of the county
in which the corporation is to be lo-
cated; and no certificate of incorpora-
tion under this act shall be valid unless
at the time the articles of agreement
were acknowledged the capital stock
therein mentioned shall have been bona
fide subscribed and paid up in lawful
money,

Sec. 3. Every such corporation shall
be authorized and empowered to con-
duct the business of receiving money
on deposit, and allowing interest there-
on, and of buyving and selling exchange,
gold and silver coins of all kinds; of
loaning money upon real estate and
personal property and upon collateral
and personal securities at a rate of In-
terest not exceeding that allowed by
law; provided, that no bank organized
under this act shall loan more than 50
per centum of its securities upon real
estdte, and no such bank shall make a
loan on real estate of an amount gegat-
er than 50 per centum of the reasonable
cash value thereof; also of buying. sell-
ing and discounting negotiable and non-
negotiable paper of all kinds, aa well as
all kinds of commercial paper.

Sec. 4. No such corporation shall
maintain any branch bank, receive de-
posits or pay checks, except over the
counter of and in its own banking
house: provided, that nothing in this
section shall prohibit ordinary clearing
house transactions between banks.

Sec. 5. 'That the capital stock,
which shall be fully paid up. shall not
be less than $10.000 for banks located
in towns and cities having less than
92,500 inhabitants. nor less than $25.000
for banks located in towns and clties
having 2,500 or more and less than 10.-
000 inhabitants, nor less than $50,000
for banks located in towns and cities
having 10,000 or more and less than 20.-
§00 inhabitants, nor less than $100.000
in towns and cities having 20,000 inhab-
itants or more. The population of all
towns and cities for the purpose of fix-
ing the minimum capital stock of banks
under this act shall be ascertained by
reference to the last United States cen-
sus taken prior to their incorporation.

Sec. 6. The affairs and business of ev-
ery banking corporation shall be man-
aged by a board of directors or man-
agers, consisting of not less than five
nor more than twenty-five sharehold-
ers, who shall be elected annually, a
majority of whom shall be bona fide
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resident citizens of the State, and each
of whom shall be a bona fide owner of
at least ten shares of the capital stock
thereof; provided, that where the capi-
tal stock of such corporation doés not
exceed §10.000, each director shall be a
bona fide owner of at least five shares
of the capital stock thereof; nor shall
any person be a director in any bank
against whom such bank shall hold a
judgment. Every person who shall be

elected director of a bank shall, within .

thirty days after said election, gqualify

himself as such director by filing with .

the officers of such bhank a written ac-
ceptance of the position. a copy of
which said acceptance shall be spread
upon the records of the acts of the di-
rectors. Failure to comply with this
provision within the time specified
shall work a forfeiture of the position,
and when any vacancey occurs by such
fajlure the board of directors shall, at
the next regular meeting thereafter, en-
ter the fact of such vacancy upon their
records, and immediately proceed to
elect some competent person to fill the
vacancy for the unexpired term. In the
event of vacancy happening from any
cause in the board previous to the an-
nual election, remaining members
thereof may fill such vacancy. The
board of directors of each and every
bank organized under this act shall
meet at least once per month and pass
upon the business of the bank back to
the previous meeting of the bhoard, and
shall keep a written record of its ap-
proval or disapproval of each and every
loan, and at each monthly meeting the
records shall show the aggregate of the
then existing indebtedness and liability
of each of the directors and officers of
the bank, and no bills payable shall be
made, and no bills shall be rediscounted
by the bank except with the consent of
the board of directors. No director of a
bank in this State shall be permitted to
borrow any of the money of the bank
of which he is a director in excess of
10 per cent of the capital and surplus.
without the consent of a majority of
the directors of the bank (other than
the borrower) first having been ob-
tained at a regular meeting of the
board; said consent to be made a mat-
ter of record before loan is made; and
no officer, whether a director or not,
shall be indebted to such bank in any
sum whatever without the consent of
the board, obtained and recorded in
like manner,

Sec. 7. Every banking corporation
shall at all times have an amount of
cash on hand and cash due from other
banks equal to at least 25 per cent of
*he seeregate amount of its demand
deposits, 10 per cent of which is to be
actual cash in the bank. Whenever
the reserve of a bank, as hereinbefore
required, shall fall helow 26 per cent

SENATE JOURXNAL.

of the demand deposits, then such bank
shall not make any new loans or dis-
counts until it shall, by collections, re-
' store its lawful reserve. The reserve
{ fund, or any part thereof, together with
the current receipts, may be kept on
. hand or on deposit, payable on de-
imand, in any bank or banking associa-

| tion of the State of Texas or under the

‘luws of the United States, approved
I by the Superintendent of Banking, and
having a paid-up capital stock of $50.-
(00 or more, but the deposits in any one
bank or trust company shall not ex-

cceed 20 per cent of the total deposits,

capital and surplus of said bank.

Sec, 8. Any five or more persons, a
majority of whom are residents of this
State, who shall have associated them-
seives hy articles of agreement in writ-
ing as provided by law, for the purpose
of establishing a banking and trust
company, may be incorperated under
any name or title designating €uch bus-
iness.

Sec. 9. The articles of agreement
shall set out:

(1) The corporate name of the pro-
posed corporation, which shall not be
the name of any other corporation
heretofore incorporated in this State
for similar purposes, or an imitation
of such name.

(2) The name of the city or town
and county in which the corporation Ia
Lo bhe located.

(8) The amount of the capital stock
of the corporation authorized by the
articles of agreement; which shall be
divided into shares of 3100 each; that
said capital is subscribed and actually

paid up in lawful money of the United
States, and is in the custody of the
persons named as the first board of di-
rectors or managers.

(4) The names and places of resi-
dence of the several shareholders and
the number of shares subscribed by
each.

(5 The number of the board of di-
rectors or managers, and the pames of
those agreed upon for the first year.

{6 The number of years the car-
poration is to continue, which in no
case shall exceed fifty years.

(7} The purposes for which the as-
soctation or company is formed, which
shall be the establishment of a bank of
deposit or discount, or both of deposit
and discount, with the power set out
in Section 3 of this act, and may in-
c¢lude any one or more of the fellowing
purposes. (Here copy subdivision 1 to
12, omitting No. 11.)

Sec. 10. The articles of agreement
shall be signed and acknowledged by
the parties thereto and recorded in
the rf’ae of the Secretary of State, and
a certified copy thereof returned by the
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Secretary of State to the incorporators,
which shall be flled in the office of the
county clerk of the county in which
such corporation 18 to do business.

Sec. 11. Corporations may be cre-
ated under Section 9 hereof for the
purpose of establishing a bank of de-
posit or discount, or both of deposit
and discount, with the powers set out
fn Section 3 of this act, and any one
or more of the following purposes.

(1) To act as the flscal or transfer
agent of any State, municipality, body
pelitic or corporation, and In such ca-
pacity to receive and disburse money.
To transfer, register and countersign
certificates of stock, bonds or other evi-
dences of indebtedness, and to act as
agent of any corporation, foreign or
domestic, for any lawful purpose,

(2 To receive deposits or trust
moneys, securities and other personal
property from any perscn or corpora-
tion. and to loan money on real or per-
sonal securities.

(3) "Bo lease, hold, purchase and
convey any and all real property nec-
egsary in the transaction of its busi-
ness, or which it shall acquire in satis-
faction or partial satisfaction of debts
due the corporation, under sales, judg-
ments or mortgages, or in settlement
or partial settlement of debts due the
corperation by any of its debtors,

(4) To act as trustee under any
mortgage or bond issued by any mu-
nicipality, body politic or corporation,
and accept and execute any other mu-
nicipal or corporate trust not incon-
sigtent with the laws of this State.

{5) To accept trusts from and exe-
cute trusts for married women, in Te-
spect to their separate property, and
to be their agent in the management
of such property, or to transact any
business in relation thereto.

(6) To act under the order or ap-
pointment of any court of record as
guardian, receiver or trustee of the es-
tate of any minor, the annual income
of which shall not be less than one
hundred dollars, and as depository of
any moneys paid into court, whether
for the benefit of any such minor or
other persons, corporation or party.

(7) To take, accept and execute any
and all such legal trusts, duties and
powers in regard to the holding, man-
agement and disposition of any estate,
real or personal, and the rents and
profits thereof, or the sale thereof, as
may be granted or confided to it by
any court of record. or by any person,
corporation, municipality or other au-
thority; and it shall be accountable
to alt parties in interest for the faith-
ful discharge of every such trust, duty
or power which it may so accept.

{8) To take, accept and execute any
and all such trusts and powers of
whatever nature or description as
may be conferred upon or intrusted
or committed to it by any person or
persons, or any body politic, corpora-

tion or other authority, by grant, as-
signment, transfer, devise, bequest or
otherwise, or which may be intrusted
or cominitted or transferred to it or
vested in it by order of any court of
record, and to receive and take and
hold any property or estate, real or
personal, which may be the subject
of any such trust.

(3) To purchase, invest in, guaran-
tee and sell stocks, bills of exchange,
bonds and mortgages and other securi-
ties; and when moneys, or securitieas
for moneys, are borrowed or received
on deposit, or for (investment, the
bonds or obligations of the company
may be given therefor, but it shall
have no right to issue bills to circu-
late as money.

(10) To act as executor under the
last will or administrator of the estate
of any deceased person; or as guardian
of any infant, insane person, idiot or
habitual drunkard, or trustee for any
convict in the penitentiary under ap-
pointment of any court of record hav-
ing Jjurisdiction of the estate of such
deceased person, infant, insane person,
idiot, habitual! drunkard or convict.

(11) To guarantfee the fidelity and
diligent performance of their duty by
persons or corporations holding places
of private or public profit or trust, in
all cases where individual bonds are
not required by law; to guarantee or
become surety on any bond given by
any person or corporation, and to re-
insure or guarantee any person or cor-
poration against loss or damage by
reason of any risk assumed by insur-
ing the fidelity or the diligent perform-
ance of duty of any such person or
corporation, or by guaranteeing or be-
coming surety on any bond. Provided
this act shall never be construed as
authorizing the granting of a trust not
lawful as between individuals.

Sec. 12, The amount of capital stock
of any trust company shall not be less
than one hundred thousand dollars, nor
more than ten million dollars. The
property or businesz of the corpora-
tion shall be controlled and managed
by directors, not less than five, nor
more than twenty-five In number, who
shall respectively be stockholders of
such corporation, and a majority of
whom shall be bona fide citizens of thia
State, to be elected by ballot by the
shareholders of such corporation for
one year, if the number of directors of
such corporation does not exceed five,
at such time and place as shall be di-
rected by the by-laws of such corpara-
tion, of which time and place at least
two weeks' notice shall be published
in some newspaper published at least
once a week, in the city or county In
which the corporation is located, which
circulates in the locality where such
corporation is located. Such election
shall be made by such sharehclders
as shall attend in person, or by proxy
in writing, and in case the election
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shall not be niade on the day named
the corporation shall not thereby be
dissolved, but the election may be had
at any cother time, agreeably to the
by-laws of said corporation, and the
persons so elected shall hold their office
until others are elected and qualified.
If the board of directors of such cor-
poration named in the articles of the
association shall exceed five in number
they shall, as soon as mav be after
their organization, divide themselves
by ballot into three classes of equal
number, as near as may be, designated
the first, second and third class, of
which the first class shall remain in
office one year, the second class two
years, and the third class three years,
and at each annual election, conducterd
in the manner heretofore designated,
directors shall be elected for the term
of three vears to fill the vacancies cre-
ated by the retiring class. In case of
the death or resignation of one or
more of said directors, the survivors

shall fill the vacancy until the next
election.
Sec. 13. Any five or more persons

who shall have associated themselves
by articles of agreement, in writing,
may be incorperated as a savings
bank, under any narme or title desig-
nating such business, such agreement
in writing to constitute the articles of
association of such corperation, and
such agreement shall set out:

(1) The corporate name of the pro-
posed corporation, which shall not be
the name of any other corporation
heretofore incorporated in this State
for similar purposes, nor an imitation
of such name.

(2) The name of the city, town or
county in which such corporation is to
be located. -

(&) The amount of capital stock of
the corporation which shall be divided
into shares of one hundred dollars
each; and that the entire amount
thereof has been subscribed and act-
ually paid up, in lawful money of the
United States, and is in possession of
the persons named as the first board of
directors.

(4) The names and places of resi-
dence of the several shareholders, and
the number of shares subscribed by
each,

(5) The number of the board of di-
rectors, and the names of those agreed
upon for the first vear.

(6) The number of years the corpo-
ratipn is to continue, which in no case
18 to exceed fifty years.

{7) The purpese for which the cor-
poration is formed.

Sec. 14. The articles of association
shall state that the entire amount of
the capital stock of such proposed
corporation has been paid in and shall
be sworn to and shall be signed and
acknowledged by the parties thereto,
and filed in the office of the Secretary
of State, and by h'm receorded, and a

certified copy returned to the incor-
porators, who shall record the same
in the office of the county of the domi-
cile of such corporation.

Sec. 15. The capital stock of any
savings bank shall not be less than ten
thousand dollars in cities having a
populiation of more than fifty thousand
inhabitants or under, and not less than
fifty thousand dollars in cities havinga
population of more than fifty thousand.
The entire amount of capital stock to
be subscribed in goed faith, and act-
ually paid up in lawful money of the
United States at the time of filing of
articles of association. 8Said capital
stock, however, shall be regarded as a
guarantee fund, for the security of de-
pogitors, and shall be invested as pro-
vided in Section 17 of this act. And
no dividend exceeding ten per cent
per annum shall be paid on its capital
stoclk in any event, and no dividend
shall he paid except as hereinafter pro-
vided.

Sec. 16. Savings banks shall have
authority:
(1} T'o receive and accumulate and

safe keep any deposits of money from
any persons, corporations or societies,
and to invest, hold and repay the same,
crediting and paying interest thereon,
as in this act authorized and provided,
and not otherwise,

(3) At its option, in connection
therewith, to take and receive as
bailee, for safe keeping and storage
onty, Jjewelry, plate, money, sper'#,
buliion, stocks, bhonds, securities alnil
valuable papers of any kind, and other
valuables, guaranteeing their safety
upon such terms and for such compen-
sation as may be agreed upon, and to
let out vaults, safes, and other recep-
tacles for the use, benefit and purposes
of such corporation,

Sec. 17. Al sums so received, ex-
cept those held as bailee, for safe
keeping and storaze only, and the in-
come derived therefrom, and all
moneys intrusted to any such corpo-
ration by order of court, or other law-
ful authority, shall be invested as fol-
lows:

(1) In bonds or interest leaving
nintes or obligations of the United
States, or of those for which the

faith of the United States is plerdged
for the payment of principal and in-
terest.

(2) In honds of the State of Texas,
or of any Slate in the TUnion that
has not, within the last five years pre-
vious to making such investments, de-
faulted in the payment of any nart of
aither principal or interest thereof.

(3) In bhonds of any city. county,
town or school district of this State,
which has not defaulted in the pay-
ment of any part of either principal or
interest thereof, within five ¥ears pre-
vious to making such investments.

(4) In the first mortgage bopds of
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any stearn railroad, the income 01'1
which Is sufficient to pay all operating:
expenses and fixed charges, which has|‘
its domicile in the State.

(3) In bonds or notes secured by
first mortgage or deed of trust on un-
incumbered real estate, worth at least
twice the amount loaned thereon. But!
the mortgage investment of such cor-
poration shall not exceed 60 per cenl:
of its total assets, |

(6) In real estate sufficlent to rea-’
sonably furnish a domicile for such cor-
poration. and no maore. |

Sec, 18. It shall be the duty of the|
directors of any such savings bank, as.
swoon as practicable, to invest such!
fund of money, by purchase or other-
wise, in the securities mentioned In
Section 17 of this act, and from time
tn time to sell and reinvest the pro-
ceeds of such investments, but for the
purpose of meeting current demands
and expenses in excess of the receipts.|
any of the securities may be =old ori
pledged; and there shall be kept an’
available cash fund of not less than'
15 per cent of the whole amount of its
assets, and the same, or any part
thereof, may be kept on hand or on
deposit, payable on demand., in any
bank or banking assoclation of the
State of Texas, or under the laws ot
the United States, approved by the su-
perintendent of banking, and having a
paid up capital stock of fifty thousand
dollars or more, but the deposits in.
any one bank or trust company shall
not exceed 20 per cent of the total de-
posits, capital and surplus of such
savings bank.

Section 19. The property and busi-
ness of savings banks sghall be con-
trolled and managed by a board of di-|
rectors, not less than five nor more than
thirteen in number, who shall be stock-
holders of the corporation, and a ma-
jority of whom shall be bona fide citi-
zens of the State, to be elected by bal-
lot of the shareholders of the corpora-
tion for one year, at such time and
plice as shall be directed by the by
laws of the corporation, of which time
and place at least two weeks' notice
shall be published in some newspaper
published at least once a week in the
city or county where such corporation
is located. Such election shall be made
by such of the shareholders as shall at-
tend in person or by proxy, in writing.
In case the election shall not be made
on the date named, the corporation
shall not thereby be dissclved, but an
election may be held any other time,
agreeably to the by-laws of the corpo
ration, and the personssoelected shall
hold office until their successors are
elected and qualified. If the board of
directors shall exceed five, they shall,
as soon as may be after organization,

"such sale shall be made,

divide themselves hy ballot into three
classes of equal number, as near aa
may be, designated the first, second
and third class, of which the first class
shall remain in office for one year, the
second class two years and the third
class three years, and at each annual
election, conduct in the manner hers
inbefore designated. directors shall be
elected for the term of three years, to
fitl vacancies created by the retiring
classes. In case of death or resigna-
tinn of one or more of such directors,
the survivarg shall fill the vacancies
until the next election.

The directors shall elect from their
number a presldent, ane or more vice
presidents, a secretary and treasurer,
and may appoint such other officers
and agents as they may deem neces-
sary for the proper conducting of the
business of the corparation, and may
allow them reasonable compensation
for services rendered. and the vote of
a majority of the full board shall be
renuisite for the appointment of any
officer recelving a salary therefrom, or
to fix or increase the salary of any
officer. No person shall be digqualified
from being a Jirector by reason of h:s
being a director or officer of a bank or
savings institution organized under the
laws of this State.

The board of directors of any such
corporation shall have power from time
to time to make such by laws, rules
and regulations as they may think
proper for the election of officers, fnr
prescribing their respeclive powers and
duties, and the manner of discharging
same; for the appointment of commit-
tees, and generally for transacting,
managing and directing the affairs of
the corporation; provided, such byv-
iaws, rules and regulations be not re-
pugnant thereto, nor inconsistent with
the provisions of this act, nor the Con-
stitutlon of this State, nor of the
United States.

Sec. 20. 1t shall be lawful for any
savings bank to purchase, hold, sell
and convey real estate, as followa:

(1) ‘The house and lot on which is
the domicile of such corporation, and
from portions of which, not required
for its own use, any revenye may he
derived, not to exceed in value 20 per
cent of the capital of such association.

(2) Such as shall be purchased by
it at sales wpon foreclosure of mort-
gages or deeds of trust owned by such
corporations, or upon judgments or de-
crees rendered for debts due to it, or
purchased or taken in settlement to
s=cure such debts, and all such inter-
ezts shall be sold by such corporation
within five vears after same shall be
vested in it, an'ess the sup=r'nteadent
shall extend the t!me within which
No such cor
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poration, nor any person acting in its
hehalf, shall negotinie, take o1 peceive
a fere, brokerage., commission or gift,
or other consideration, for or on ac-
count of the loan made by and in be-
half of such corporation. other than ap-
pears on the face of the note or con-
tract by which such loan purports to
be made. But nothing contained here-
fn shall apply to any reasonable charge

for services in the examination of title,

and the preparation of conveyvance to
such corporation as security for its
loan.  All sums paid for services, fees,
or otherwise, tno 1 member of the board
of directors shall be reported in de-
tail at each regular meeting of the
directors.  All applications for loans
shall be made in writing through the
treasurer of the corporation, who shall
keep a record thereof, showing the
date. name of applicant, amount asked
for and security offered, and shall
cause the same to be presented to the
board of directors.

Sec. 21, Savings banks shall not lean
money upon or discount or deal in
notes, bills of exchange, or other per-
sonal security. The board of directors
may, however, make loans to deposi-
tors., not exceeding fifty per cent of
the amount on deposit by such depos-
itor at the date the loan is made, and
in such case the deposit and the book
of the depositor shall he held by the
corporation as collateral security for
the payment of such loan,

Sec. 22, No director shall, directly or
indijrectly, receive any payment or
emolument for his services as such of
any savings bank. except as hereinafter
provided, and no director or officer of
snch corporation shall, directly or in-
directly for himself, or as agent or
partner of others, borrow any of the
funds of the corporation. or funds in
its custody, or in any manner use the
same, except to make necessary cur-
rent payments for the corporations, or
to make investments. or to deposit for
safety, under the direction and au-
thority of the beard of directors; nor
chall any director or officer of such
caorporation be an indorser or surety,
ot in any way be an obligor for moneys
loaned by or horrowed of the corpora-
tinn. Whenever a director of such cor-
poration shall borrow, directly or in-
directly, any of the funds of the insti-
tution of which he iz a director or be-
rame Surety or evyarahtor for any
money borrowed of or loan made by
such corporation: or upon his failure

to attend regular r ertings of the board.

or to perform an¥ duties devolved upon
b'm as such directnr, for three suc-
cessive months, without having been
excused by the board for soh faillure,
the office of such director shall become
sreant:s hrt the director vaeating his
office, for failure to attend meetings,

|

or to discharge his duties, may, in the
discretion of the board, bhe eligible to
re-¢lection.

Sec, 23. Regular meetings of the
board of directors of savings hanks
I shall be held at least ovnce in each

'month, for the purpose of receiving re-
ports of the officers and committees,
and for the transaction of other busi-
ness. A quorum at any regular, spe-
cial or adjournied meeting shall consist
uf not less than a majority of directors.
but less than a quorum may adjourn
from time to time, until the next regu-
lar meeting.

Sec. 24. Deposits made with savings
hanks shall he paid to depositors, or
their representatives, when requested,
under regulations as the board of Jlirec-
lors may prescribe, not inconsistent
with the provisions of this act, which
regulation shall be printed and con-
spicuously posted in all places where
deposits are received, accessible and
visible to all depositors, hut no alter-
ation in such regulations shatl in any
manner affect depositors in respect to
any deposits or interest thercon. made
prior to such alterations, and it shall
be lawful to require sixty days' written
notice of the withdrawal of any de-
posit. Any account may be closed at
any time upon notice to the depositor,
and after such notice the deposit shall
cease {o draw interest: provided, noth-
ing in this sgection shall be so con-
strued as to prevent the issuing of
certificates of deposit payable on de-
mand or such other time as may be
agreed upon by the depositor and this
bank or corporation.

Sec. 25. Whenever any deposit shall
he made with any savings bank by
or in the name of any person being a
minor or a female, being or thereafter
becoming a married woman, the same
shall be held for the exclusive right
and benefit of such depositor, and free
from the control or lien of all persons
whatsoever, except creditors, and shall
be pald, together with _the interest
thereon, upon production of and proper
entry in the pass book at the time of
such payment, and in accordance with
the by-laws of the corporation, to the
person in whose name the deposit shall
have been made, and the receipt or
acquittance of such minor or female
shall be a wvalid and sufficient release
and discharge for such deposit, or any
part thereof, to the corporation; and
whenever anv dJdeposit shall be made
bty any persons in trust for another,
and no other or further notice of the
existence and terms of a legal and
valid trust shall have been given in
writing to the bank, in the event of the
death of the tristee, the same or any

nart thereof, together with the divi-
dends or interest thereon, may be
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pajid to the person for whom the said
deposit was made.

Sec. 26. A pass book shall be issued
by savings banks to each depositor,
containing the rules and regulations
udopted by the board of directors gov-
erning deposits, In which book shall
e ¢ntered each deposit made by and
each payment made to such depositor;
and no payvment or check agatnst any
such saving account shall be made
unless accompanied by and entered in
the pnss book issued therefor, except
for good cause and on assurance sat-
isfactory te the officers of the bank.
At least once in every three years
the pass book of all depositors shall
be calle@d in and verified in such man-
ner as the board of directors shall
¢lect, The Jdirectors may provide for
making payments in case of logs of
pass book or other exceptional case,
where ils production may produce loss
or serious inconvenience to the parties.
and every such corporation shall have
the right to limit the aggregate amount
which they will receive from any one
person oy society to such sum as they
may deem expedient, and may, in their
discretion, refuse to receive the sum
offered, and may alsc at any time re-
turn all or any part of any sum recelv-
ed;, provided, that the
amount that may be received from any
cne individual or corporation shall not
exceed four thousand dollars, inclusive
of dividends., But this limitation shall
not apply to moneys arising from judi-
cial sales or trust funds, or if received
pursuant to order of a court of record,
or to moneys or property received as
buailee for safe keeping and storage
only.

Sec. 27. No savings bank formed un-
der the provisions of this act shall
have a capital stolk of more than five
milljon Jdollars, and any such corpora-
tion may inc¢rease itg capital stock In
any amount within the limit of thisact,
but all increase of stock shall be sub-
seribed for in good faith and shall be
raid up in full in lawful money of the
United States. at the. time of flling the
certifiente of increase; provided, that
atnckholders shall have the first right
to subscribe to such increase in capital
stork in proportion to the amount of
stock held by each.

See. 28. 1t shall be the duty of the
board of directors of savings banks to
regitlate, from time to time. the rate
of interest to be allowed to depositors
out of the net profits, and to pay or
credit the same semi-annually on semi-
annual interest dates to be fixed by
the bv-laws; provided, however, that
the directors of any such corporation
may classify its devositors according
to character, amount and duration of
their dealings with the corporation, and
regulate the interest allowed in such

aggregate |

manneér that each depositor shall re-
ceive. the same ratable portion of in-
terest as all others of the same class.

Sec. 29. Whenever interest at rate of
not less than three per cent per an-
num shall have been pald or credited
by savings banks out of the net profits
of the current six months on all sav-
ingg or trust funds which may be en-
titled thereto, the board of directors
may, out of the remaining net earnings
of such six months, if any there be,
declare and pay a dilvidend on the
capital stock of the corporation, not
exceeding the rate of ten per centum
per annum on the par value thereof:
provided, however, that no such divi-
dends shall be declared or paid until at
least one-tenth of the profits of the
corporation for such period of six
months shall be carried to the credit
of the guaranty fund until such fund
equals the amount of the capital stock,
which fund shall be Invested as ‘pro-
vided herein for the investment of the
capital fund.

Sec. 30. If for any period of six
months the net profit shall not be suf-
ficient to pay a dividend on the capital
stock of any savings bank, amounting
to three per cent for such six months
| then, if there are any net profits
in any succeeding six months’
1period or periods, over the in-
. terest required to be paid depos-
! itors for such period or periods, and
ithe amount required to be carried to
the guaranty fund, such excess or net
profits shall be applied to the arrears
of the dividend on the capital stock
untfl such arrears of dividend are paid
in full, and no part of the net profit
shall be credited on the indemnlity
fund, as provided in Sectien 31 of this
act, or to the payment of the extra
interest to the Jdepositors, as provided
in Section 32.

Sec. 31. When the guaranty fund of
any savings bank amounts to a sum
equal to the capital stock of the cor-
poration, and after interest on the de-
posits and dividends on the caplital
stock have been paid, as herein provid-
ed, the board of directors shall, at the
time of making the regular semij-annual
dividends, set aside and reserve from
the remaining net profits which have
accumulated during the preceding six
months, a sum not exceeding one-
fourth of one per cent of the total .le-
posits on such Interest day, to be
known as Indemnity fund, until such
fund amounts to 10 per cent of the
whotle deposits, and such fund shall
thereafter be malintained and held to
meet any contingency or loss from de-
preciation of securities or otherwise.

Sec. 32. Once in every term of three
vears {f the net profits of savinge
banks which have accumulated over
and above the guaranty and indemnity
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funds, as provided in sections 29 and
31, amount to 1 per cent of the deposits
which have remained with such corpor-
ation for at least one year next preced-
ing, such net profits shall be divided
among the depositors whose deposits
shall have remained therein at least
one vear next preceding, in proportion
to the amount of interest which has
been paid on thelr deposits during the
three years then next preceding. But
nothing in this section shall be so con-
strued as to require the payment of any
interest on money or property received
as bailee for safe keeping and storage
oniy.

Sec. 33. No interest shall be paid or
declared by savings banks until the
board of directors of such corporation
cause an examination to be made of the
assets and securities, and find the
amount of such interest and dividend
has been actually earned and accrued,
and no interest or dividend shall be
paid or declared unless authorized by
a vote of the board of directors, at a
regular meeting duly entered on the
minutes.

Sec. 34. Notices and rules posted con-
spicuously by savings banks in the
room swhere such business is transact-
ed, shall be equivalent t¢ a personal no-
tice to each person or party interested.

Sec. 35. In determining the per cent
of the guaranty and indemnity funds
€0 held by savings banks, the interest
bearing notes and bonds shall not be
estimated above their par value, or
above their market value if below par;
its bonds and mortgages and deeds of
trust, not in arrears of interest for
a period longer than one vear, at their
face; its real estate at not above cost.
All debts Jue any savings bank or insti-
tution on which the interest is past
due for a period of twelve months, un-
less well secured and in process of col-
lection, shall be considered as bad
debts, and shall be charged to profit
and loss account at the expiration of
that time,

Sec. 36, It shall be lawful for
directors, acting as officers of savings
banks, whose duties may require their
regular and faithful attendance at the
institution, to receive such campensa-
tion as’ the majority of the board of
directors shall deern just and reason-
able; but such majority shall be ex-
clusive of any director to whom such
compensation shall be voted. But it
shall not be lawful to pay the directors
as such for attendance at the meeting
of the board.

Sec. 37. The baard of directors of
savings bank may from time to time
require from the officers, employves and
agents such security for their fidelity
and good conduct as may be necessary.

Sec. 38. The Commissioner of Apri-
culture, Insurance, Statistics and His-

tory, shall in addition to his duties as
now prescribed by law, be superintend-
ent and inspector of all corporations
incorporated under the provisions of
this act or availing themselves of its
provisions, under the title and designa-
tion of Superintendent of Banking. He
shall give, in addition to the bond now
required of him by law, a bond (n
the penal sum of $10,000, payable to
the State of Texas, with two or more
securities, to be approved by the Gov-
ernor and filed in the office of the
Secretary of State conditioned upon
the faithful discharge of his Juties as
Superintendent of Banking. The Sec-
retary of State shall provide the Com-
missioner of Agriculture, Insurance,
Statistics and History, with an official
seal with which he shall authenticate
all instruments of writing executed by
him under this act. The Commission-
er of Agriculture, Insurance, Statistics
and History shall not be either direct-
ly or indirectly, interested in any such
corporation and shall receive as com-
pensation or salary, for his services
under this act. the sum of $500 per an-
num in addition to his compensation as
nosw fixed by law.

Such superintendent shall employ,
from time to time, such clerks and ex-
aminers as he may heed to discharge
in a proper manner, the duties imposed
upon him by Jaw, who shall perform
such duties as he shall assign to them.

Sec. 39, It shall be the duty of such
superintendent, at least once in each
and every year, either personally or by
an examiner, to visit and examine
every bank and financial company or-
ganized and doing business under the
provisions of this act, and which shall
receive deposits, and which shall be in-

cluded under the terms of this _act.
“banlk, “trust company,' or ‘savings
bank.” as used in this act. The super-

intendent, or the person or persons ap-
pointed by him for that purpose, shall
have power in like manner to eXamine
any banking corporation incorporated
under this act, whenever in his jude-
ment it may be deemed necessary or ex-
pedient. He and they shall have power
to administer oaths to any person
whose testimony may be required in
any such examination. The expense of
every general or special examination
shall be paid by the bank examined, in
such amount as the superintendent
shall certify to be just and reasonable;
provided, said expense shall be paid in
proportion to capital stock as follows:

Any bank, or saving bank, with a
capital stock of $10,000 or less shall not
pay more than $12.50.

Anv bank or savings bank with a
capital stock of mere than $10,000 and
not ¢vreeding $25000, shall not pay
more than $15.
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Any bank or savings bank with a
capital stock of more than $25,000 and
not exceeding $§50.000, shall not pay
more than §20.

Any hank, savings bank or trust com-
pany with a capital stock of more than

$50,000 and not exceeding $100,000 shall'

pay not more than $30.

Any bank, savings bank or trust com-
pany with a capital stock of more than
$100,000, and not exceeding $250,000,
shall not pay more than $37.50; and

Any bank, savings bank or trust com-
pany with a capital stock of more than

250,000 shall not pay more than $75.

Permanent surpluses shall he reck-
oned Iin estimating these fees the same
as capital stock. The aggregate sum
collected from the banks of the State,
being reckoned upon a basis to cover
the entire expense of the examination
of banks, traveling expenses orf the
superintendent and examiners, the re-
ports required by this act, and a suf-
ficient time for the office work required
by the examiner to prepare necessary
reports to the Ssuperintendent, Al
gsums collected from banks for the pur-
pose of this act to be paid directly into
the State Treasury and credited to the
State bank examination fund, which is
hereby created.
the examiners, and for other expenses
under this act, to be made upon the cer-
tificate of the superintendent by war-
rant of the Comptroller upon the State
Treasurer. The result of each exam-
ination of a bank shall be certified by
the examiner upon the record of the
corporation examined, and the result of
all examinations during the previous
vear shall be embodied in a report by
the superintendent to the Legislature.

Sec. 40, Whenever the superintend-
ent shali have reason to bhelleve that
the capital stock of any corporation,
subject to the provisions of this act, is
reduced, by impairment or otherwise,
below the amount required by law, or
by its certificate or articles of associa-
tion, he shall require such corporation
to make good the deficiency. Whenever
it shall appear to the superintendent,
from any examination made by him or
his examiners, that any such bank or
trust company is conducting its busi-
ness fn an unsafe or unauthorized man-
ner, he shall, by an order under his
hand ang seal, direct the discontinuance
of such illegal and unsafe and unau-
thorized practices, and strict conform-
ity with the requirements of the law,
and with safety and security in its
transactions, and it wrong entries or
unlawful uses of the funds of such cor-
poration have been made, he or they
shall require that such entries shall be
corrected and such sums unlawfully
paid out shall be restored by the person

Payment for salary to’

or persons responsible for the wrongrul
or illegal payment thereof; and when-
ever any corporation shall refuse or
neglect to make any such report, as is
hereinbefore required, or to comply
with any such orders as aforesaid, or
whenever it shall appear to the super-
intendent that it is unsafe or inexpedi-
ent for any such corporation to con-
tinue to transact business, or that ex-
traordinary withdrawals of money are
jeopardizing the interest of remaining
depositors, or that any director or of-
ficer has abused his trust, or been
guilty of misconduct or malversation in
his official position; injurious to the in-
stitution, or that it has suffered a seri-
ous loss by fire, burglary, repudiation
or otherwise, he shall communicate the
facts to the Attorney General, who
shall thereupon institute such proceed-
ings as the nature of the case may re-

quire, Such proceedings may be
for an order of officers or mem-
bers of the ©board of directors

for any other remedy suggested by the
conditions discovered to the court: and
the court, or judge thereof in vacation,
before whom such proceedings shall be
instituted, shall have power forthwith
to grant such orders, and in its or his
digcretion, from time to time, to modify
or revoke the same, and to grant such
relief as the evidence, situation of the
parties, and the interests involved,
shall seem to require. If from an ex-
amination made by the superintendent,
or by one of his examiners, it shall be
discovered that any bank or trust com-
pany organized under this act is in-
solvent, or that its continuance in busi-
nesg will sertously jeopardize the safety
of its depositors or other creditors, and
if the action is taken from an examina-
tion by an examiner, such examiner
shall recommend the closing of the
bank, then it shall be the duty of the
superintendent, if he approves sugh
recommendation, by himselt or one of
his examiners, immediately to close
sald bank or trust company. and take
charge of all the property and effects
thereof. Upon taking charge of any
bank or trust company the superin-
tendent shall. as soon as practicable,
ascertain by a thorough examination
into the affairs, its actual financial
condition, and whenever he shall be-
come satisfied that such corporation
can not resume busineas or liguidate
its indebtedness to the satisfaction of
all its creditors, he shall report the fact
of its insolvency tg the Attorney Gen-
eral, who shall, immediately upon the
receipt of such notice, Institute proper
proceedings in the proper court for the
purpose of having a recefver appointed
to take charge of such bank or trust
company, and to wind up the affairs
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and business thereof, for the benefit of
its depositors, creditors and stockhold-
ers; and it is made the duty of the
court, or the judge thereof in vacation,
summarily to appoint sald receiver to
talke possession of the property and as-
s¢ts of said bank, for the purpose of
winding up the business thereof, any
complaint or opposition of the bank or
trust cornpany, or its officers, subse-
quently to be heard in open court. The
superintendent may appoint a special
agent to take charge of the affalrs of

insolvent banks or trust companies
temporarily, until a receiver is ap-
pointed; such agent to qualily, give
bond and receive compensation the

same a2z a regularly appointed bank ex-
aminer; such compensation to be paid
by the said bank, or allpwed by the
court, as costs in case of the appoint-
ment of a receiver; provided, that in

no c¢ase shall any bank continue in
charge of such special agent for a
longer period than sixty days. Any in-

corporated bank or trust company do-
ing business in this State, under the
laws cited in this act, may place its af-
fairs and assets under the control of
the Superintendent by posting a notice
on its front door as follows: “This in-
stitution is in the hands of the Superin-
tendent.” The posting of this notice, or
of a notice by the Superintendent, that
he has taken possession of any bank,
shall be sufficient to place al]l its as-
sets and property, of whatever nature,
in the possession of the Superintend-
ent, and shall operate as a bar to auy
attachment proceedings whatever.

Sec. 41. It shall be unlawful in this
State for a bank, savings bank or trust
company, organized under this act, to
make a voluntary general assignment
of its business and affairs. In case it
shall find itself to be in a failing condi-
tion it shall immediately place itself in
the hands of the Superintendent. Any
deed of voluntary general assignment,
executed by any such pank or truost
company, shall be null and void, and in
case the officerg or directors of any
such institution shall endeavor to make
any voluntary general assignment of its
assets, the Superintendent shall im-
mediately take possession thereof and
proceed as heretofore provided in the
case of insolvent banks in this State,
for the appointment of a receiver by
court. All transfers of the notes, bonds,
bills of exchange or other evidence of
debt, owing to any bank or trust com-
pany, organized under this act, or of
deposits to its credit; all assignments
of mortgages, securities on real estate,
or of judgment or decrees in its favor;
all deposits of money, bullion or other
valuable thing for its use, or for the use
of any of its shareholders or creditors,

and all payments of money to it made
after the commission of an act of in-
solvency or in contemplation thereof,
made with a view to prevent the appli-
cation of its assets in the manner pre-
scribed by this act or with, a view to
the preference of one creditor to an-
other, shall be utterly null and void.
No attachment, injunction or execution
shall be issued against such bank or
trust company, or its property, before
final judgment in any suit, action or
proceeding in any court.

Sec. 42. If any corporation, subject
to the provisions of this act, shall re-
fuse to submit its books., papers and
concerns to the inspection of the Super-
intendent, or any of his examiners, or
if any officer or director thereof shall
refuse to submit to be examined on
oath touching the concerns of said cor-
poration, or if it shall be found to have
violated its charter, or any law of the
State binding upon it, the Superintend-
ent shall report the fact to the Attorney
General, who shall institute such action
or proceedings against such corpora-
tion as is authorized in section 40
against insolvent banks.

Sec, 43. Every examiner appointed
by the Superintendent shall be an ex-
pert bookkeeper and bank accountant,
and before entering upon the duties of
his appointment, take and file in the of-
fice of the Secretary of State an oath
to support the Constitution of the State,
to faithfully demean himself in office,
to make fair and impartial examina-
tions, and that he will not acceptl, as
presents or emoluments, any pay, di-
rectly or indirectly, for the discharge
of any act in the line of his duty other
than the remuneration fixed and ac-
corded him by law, and that he will not
reveal the condition of any bank or
trust company examined by him, or any
information secured in the course of
any examination of any bank or trust
company, to any one except the Super-
intendent. No such examiner shall be
appointed who has not had practical ex-
perience in the banking business for at
least five vears, No such examiner
shall be appointed who is an officer or
stockholder in any bank organized un-
der this act. No such examiner shall
be appointed receiver of any bank
whose books, papers and affairs he
shall have examined pursuant to his ap-
pointment, and every such examiner
shall enter into a bond, payable to the
State, in the sum of $10,000, to be ap-
proved by the Superintendent and de-
posited in the office of the State Comp-
troller, conditioned that he will faith-
fully perform his duties as such exam-
iner; and in case any such examiner
shall knowingly report any such finan-
cial company, bank or trust company in
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an insolvent condition, or In case he
shall report any such financial com-
pany, bank or trust company to be sol-
vent, knowing the same to be other-
wise, and any person be injured there-
by, such person shall have a right of
action on such bond for his injuries.
Such action shall be brought in the
name of the State at the relation of the
injured party.

Sec. 44. As full compensation for the
performance of the duties of examlner,
each person so appointed shall be en-
titled to receive the salary of $2000 per
annum, besides necessary traveling ex-
penses, An {temized account, which
ahall be approved by the Superintend-
ent, shall be kept and rendered month-
ly: provided, that nothing in this act
shall authorize the appointment of more
than four persons to assist the Super-
intendent in carrying out the duties im-
posed by this act, and the persons so
appointed shall devote their entire
time to the performance of the duties
herein provided for.

Sec. 45. The board of directors of
any such bank, savings bank or trust
company, whenever required thereto
by the Superintendent, shall furnish a
statement. to be filed in his office, un-
der oath before a notary public, by the
president, cashier or secretary, and at-
tested by three of the directors, of the
actual condition of the affairs of such
bank or trust company at the close of
business on the day designated. and
which day shall be prior to such call;
such statement to be upon the form
prescribed by the Superintendent.

Sec. 46. The statement required by
section 45 shall he in the following
form, to wit:

Official statement of the financial
condition of the........... (here insert
name of bank), at State
of Texas, at the close of business on

.............

the ....... day OF e o us 1% &
published in the ......... . 4 newspaper
printed and published at ....... , State
of Texas, on the ....dayof ..... 19,
RESOURCES.

Loans and discounts, undoubtedly
good on personal or collateral...$....

Loans, real estate................ $....
Overdrafts .........cciviiienenn- $....
Bonds and stocks................ $....
Rea] estate (banking house)..... $....
Other real estate. .. .............. $....
Furniture and fixtures........... $....
Due from other banks and bank-
ers, subject to check ,...-...... $..
CASh, TLEITE @ eon s vem des owwy wwse ixe $iec
CULTENCY & s wiws sy iy piss gow wwreyye $.-
SDecCTe: ;v s vun was s v s s i $..
Others resources as follows: "
........................... ;3;__.
Total SRR SR LR SRR ¥

LIABILITIES,
Capital stock paid in........... . .
Surplua fund. ..o o s S
Undivided profits, net............ L -

Due to banks and bankers, subject
to check

Individual deposits subject to
CHECK wa o wiow s smmn juges avirg s W S
Time certificates of deposit...... $:: o

Demand certificates of deposit....$...

Cashier's checks . % e

Bille payable and rediscounts..... §....
Other liabilities as follows:

......... CAR T . |
............................ $..
TOLRL  cve caon sy wome wnse aue $..
State of Texas, County of.....: ss.
We, ...... -+ ag president, and...... :

as cashier, of said bank, each of us do
solemnly swear that the above state-
ment is true to the best of our knowl-
edge angd belief.

.................. , President.

........ basee-iea.., Cashier.
Subscribed and sworn to before me
this ...... day of ........ , A. D. nine-

teen hundred and
Witness my hand and notarial seal
cn the date last aforesaid.
(Seal)  ........ Notary Public.
Correct—attest:

Directors.

Sec. 47. Publication of this staternent
shal] be made by banking corpozat ons
in one or more newspapers publish-
ed In the town, city or county where it
is located, {f there is one so published;
provided, if sald banking corporation is
located in a town or city having a pop-
ulation exceeding ten thousand inhab-
itants, then such publication must be in
a daily newspaper, if such is published
in such city; but if such corporation is
located in a town or city having a
population of ten thousand inhabitants
or less, then said publication may be
in either a daily or weekly newspaper
published in said town or city as afore-
said; and in all cases, a copy of the
said statement shall be posted in the
banking house, accessible to all.

Sec. 48. In all suits brought for the
recovery of the amount of any deposits
received or debts created, all officers.
agents or managers of any bank, sav-
ings bank, or trust company, charged
with having so assented to the recep-
tion of such deposits, or the creation of
such debt, may be joined asg defend-
ants,  or proceeded against severally,
and the fact that such banking institu-
tion was so insolvent or in failing cit-
‘cumstances at the time of the reception
of the deposit,’charged to have been re-
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ceived, or the creation of the debt
charged toc have been created, shall be
prima facie evidence of such knowledge
and assent to such deposit, or creation
of such debt on the part of such of-

ficer, agent or manager so charged
therewith.
Sec. 49. Tt shall be the duty of the

superintendent, not less than twice dur-
ing ahy one year, to call upon each
bank organized under this act, and
trust company or savings bank, doing
business under the provisions of this
act, for a statement as herein provided,
and he may call upon any one or more
of such corporations to wmmake such
statements at any time, though it be
more than a second statement within
the year; and the superintendent shall
give no notice to any person whomso-
ever of the day on which he will call
for such statement. For a violation of
this preohibition, or of any other duty
herein imposed upon him, he shall be
deemed to have committed & misde-
meanor in office, and upon conviction
of the same, upon indictment or in-
formation of any partles, in the name
of the State, before a competent tri-
bunal, he shall be punished by remaoval
from office and by a fine of not less
than five hundred dollars for each viola-
tion of this law. Should any president,
cashier or secretary, or any officer of
such corporation, or any director there-
of, refuse to make the statement so
required of him or them, or willfully
and corruptly make a false statement,
he or they, and each of them, shall be
deemed guilty of a misdemeanor, and
upon conviction thereof, upon informa-
tion, punished by a fine for each offense
not exceeding five hundred dollars and
not less than one hundred dollars, or
by imprisonment, not less than one
nor more than twelve months in
the city or county jail, or by both such
fine and imbrisonment.

Sec. 0. The board of directors of
any bank or trust company organized
under this act may declare a semi-an-
nual or quarterly dividend, if such div-
idend has been earned, provided the
corporztion be {fully solvent, without
such earnings proposed to be divided.
But they shall not declare a dividend
at any time when the capital of such
corporation shall have become impair-
ed to such an extent that it is not
worth, in good resources, the full
amount paid in after the payment of
zil liabilities, and any officer or direc-
tor or such corporation who shall as-
sent to declaring and paying a divi-
dend wher'e the capitat stock is so im-
paired, shall be personally liable to the
creditors of the corporation to the
amount of his proportion of the pro-
posed dividend, if any loss occur by

reason of the payment of such divi-
dend. When the capital stock shall
have hecome impaired to the extent of
25 per cent thereof, by reason of bad
loans or otherwise, then such corpora-
tion shall cease to do business, uniless
such capital stock shall have been
made good by assessment within
sixty days, or reduced equal to the im-
pairment, in the manner provided in
the next section.

Sec. 51. Every corporation doing a
banking business in this State may at
any time reduce its capital stock to
any sum not less than ten thousand
dollars, and every trust cornpany may
reduce its capital to not less than one
hundred thousand dollars, in accord-
ance with the provisions of this act;
the capital stock of any corporation do-
ing banking business in this State shall
not be reduced below the amount pro-
vided for in Section 5, said amount
regulated by the population of towns
and cities in this State. The capital
stock of every trust company so re-
duced must conform to the provisions
of Section 12. The capital stock of
savings banks shall not be reduced con-
trary to the provisions of Section 15 of
thig act; provided that no reduction of
such stock shall be made except upon
the written consent of the owners of
not less than two-thirds of the stock
of such corporation. Notice of the in-
tention to so reduce the capital stock
shall be published for thirty days in
some daily newspaper in the city or
county where such bank is located, ovr
in a weekly paper, for four insertions
hefore the time when such reduction
shall be effected, and the last insertion
of such notice shall bhe at least ten
days before the date of reduction; pro-
vided, that a statement of such reduc-
tion of capital stock, acknowledged by
the cofficers of the corporation, shall be
recorded and filed in the same manner
as provided in Sections 2 and 10 for
the original articles of agreement,

Fec. 52. Any bank or trust company
doing business in this State may at
any time increase its capital stock to
any amount not exceeding ten million
dollars, in accordance with the pro-
visions of this act, with the consent of
the persons holding a majority of the
stock of such corporation, which shall
be obtained at a meeting of the share-
holders, called for that purpose. Upon
the presentation of a petition signed by
the owner or owners of a majority of
the stock, asking for such increase, the
board of directors shall call a meeting
for the purpose of voting on such prop-
osition, sixty days’ notice of which
said meeting shall be published in some
daily or weekly newspaper printed and
published in the city or town in which
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the corporation is located, the last in-
sertion to be not more than five days
before the day fixed for such meeting,
giving the time, place and the amount
of the proposed increase. If upon a
canvass of the votes at such meeting
it is ascertained that the proposition
has carried, it shall be so declared by
the president of the meeting, and the
praceedings entered of record. When
the full amount of said proposed in-
crease has been hona fide subscribed
and paid in cash to the board of di-
rectors of said corporation, then a
statement of the proceedings, showing
a compliance with the provisiong of
this act, the increase of capital. act-
ually subscribed and paid up, shall be
made out, signed and verified by the
affidavit of the president, and counter-
signed by the secretary, and such state-
ment shali be acknowleliged by the
president and recorded in the office of
the recorder of deeds of the county or
city in which such corporation is lo-
cated; and a certified copy of such re-
corded instrument shall be filed in the
office of the Secretary of State. Upon
the filing of such certified copy the
Secretarv of State shall issue a cer-
tificate that such corporation has com-
plied with the law made and provided
for the increase of capital stock, and
the amount to which sald ecapital stock
has been increased. Thereupon the
capital stock of such corporation shall
be increased to the amount specified,
and such certificate or certified coples
thereof shall be taken in ail the courts
of the State as evidence of.such in-
crease,

Ser. '53. No incorporated bank, nor
trust company in this State organized
under this act shall loan its money to
any individual, corporation or com-
pany, directly or indirectly, or permit
any jndividual, corperation or com-
pany, to become, at any time, indebted
or liable to it in a sum exceeding twen-
tv-five per cent of its capital stock act-
ually paid in, or permit a line of loans
or credits to any greater amount to
any individual or corporation; a per-
manent surplus, the setting apart of
which shall have been certified to the
Secretary of State, and which can not
be dlverted without due nntice to sald
officer, may be taken and considered
as a part of the capital stock for the
purposes of this section. Provided,
such surplus is equal to or in excess
of fifty per cent of the capital stock
of =aid bank: provided. that the pro-
vizsions In this section shall not be con-
strued as in anywise to interfere with
the rules and regulations of any clear-
ing assoclation in this State in refer-
ence to the dafiv balances between
banks; provided, that this section shall

not apply to balances due from corre-
spondents subject to draft; and, pro-
vided further, that the discount of the
following classes of paper shall not
be considered as money borrowed
wiithin the meaning of this section,
viz,

(1) The discount of bills of ex-
change, drawn in good faith, agalnst
actually existing values,

(2) The discount of paper upon the
collateral security of warehouse re-
ceipts covering agricuitural and manu-
factured products in store Iin elevators
and warehouses, under the following
conditions: First, that the actual mat-
ket value of the property held in store
and covered by such receipts shall, at
all times exceed by at least twenty-five
per cent the amount Joaned upon the
same. Second, that the full amount of
the loans shaill at all times be coverad
by policieg of fire insurance 1ssued by
companies admitted to do business in
this State, to the extent of their ability
to cover such loans, and then by com-
panies having sufficient paid up capf-
tal to be so admitted, and all such pol-
icies shall be made payable in case of
loss to the bank or holder of the ware-
house receipts.

Sec. 54, No corporation organized
under this act shall employ its moneys,
directly or indirectly., in trade or com-
merce, by buying and =elling ordinary
goods, chattels, wares and merchan-
dise, or by owning or operating indus-
trial plants; provided, that it may =ell
all kinds of property which may come
into its possession as security for
loans, or in the ordinary ceollection of
debts,

Sec. 55. The board of directors of
any bank or trust company in this
State organized under this act, when
it shall declare a dividend, shall first
set apart to the surplus fund 10 per
cent of the net profits of the bank tor
the period covered by the dividénd
until the same shall amount to 50 per
cent of its capital stock, and sald sur-
plus shall not be diminished except for
the payment of any losses which may
occur; provided, if there are undivided
profits, these shal] first be used in pay-
ment of such losses,

Sec, 56. The directors of any bank
or trust company organfzed under this
act may appoint and remove any offl-
cer or other employe at pleasure. The
officer or other empioye shall have
no power to indorse, sell. pledge or hy-
nothecate any notes, honds or other ob-
ligations received by sajd corporation
for money loaned, vntil such power
and authority shall have been given
aneh officer or employe by the beard of
directors, in a regnlar meeting of the
board, a written record of which pro-
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ceedings shall first have bheen made.
Any other officer upon whom the pow-
ers of a cashier or treasurer may be
imposed by the board of directors, be-
fore entering on the duties of their of-
fice, shall give good and sufficient
bonds, which shall be approved by the
board of directors in writing, on the
records of the board, upon which bonds
no member of the board of directors
shall become a surety in such sum,
and with such number of sureties as
the board may direct, conditioned that
they will well and faithfully perform all
the duties of their office, and that they
(the sureties) will hold the bank or
trust company harmiess for any loss
occasioned by any act of such officer,
until all his accounts with the bank
or trust company shall have been fully
settled and satisfied, said bond to be
deposited in some safe place, inacces-
sible to the maker thereof, or the
sureties thereupon; and all acts of in-
dorsing, selling, pledging and hypothe-
cating done by said cashier or other of-
ficer or employe of said bank or trust
company without the authority of the
board of directors shall be null and
void,

Sec. 57. Any corporation which has
been authorized or may hereafter he
authorized to own or control a safety
vault and rent the boxes therein may,
if the amount due for the use of any
safe or box in the vault of such cor-
poration shall not have been paid for
two years, at the expiration thereof
cause to be sent to the person in whose
name such safe or box stands on its
books a notice in writing, in a securely
closed, postpaid, registered letter, di-
rected to such person at his postoffice
address, as recorded upon the bhooks
of the corporation, notifying such per-
son that if the amount then due for
the use of such safe or box is not paid
within sixty days from the date of such
notice, the corporation will then cause
such safe or box to be opened in the
presende of its president, or vice presi-
dent, or secretary, or treasurer, and of
a notary public, not an officer or in the
employ of the corporation, and the con-
tents thereof, if any, to he sealed up
by such notary public in a package,
upon which such notary public shall
distinctly mark the name and address
of the person in whose name such safe
or box stands upon the books of the
corporation, and the estimated wvalue
thereof. And the package so sealed and
addressed, when marked for identifica-
tion by such notary public, will be plac-
ed by such notary public in one of the
general safes or boxes of the corpora-
tion, and retained by the corporation
subject to the payment of all rent that
may be unpaid, and of all expenses in-
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curred in opening the safe or box, and
also of a reasonable compensation for
the safe keeping of the contents, after
their removal from the safe or box.

Sec. 58. The directors of banks and
trust companies created under this a-<t
shall have power of investing the mon-
eys placed in their charge in loans se-
cured by real estate or other sufficient
collateral security, in public bonds of
the United States or of this State, in
the bonds of any incorporated city, or
county, or independent scheool district
in this State, Such corporation shall
own only such real estate as may be
required for the transaction of their
business, and such as they may acquire
in the enforcement and collection of
debt or liabilities due to them, which
lands so acquired by any such corpora-
tion shall be alienated by it within
five years after its acquisition to some
one not interested directly or indirectly
in said company. Dividends of the
profits of the corporation may be de-
clared by the trustees or directors
thereof every six months or oftener as
the directors may elect; but no such
dividend shall be made and pald to
the stockholders while such corpora-
tion is in an insolvent condition, nor
shall any dividend be declared which
would render such corporation insol-
vent; and if the directors of any such
corporation shall knowingly declare
and pay any dividends, when the cor-
poration is insolvent, or of any divl-
dend the payment of which would ren-
der it insolvent, they shall bhe jointly
and severally liable for all debts of the
corporation then existing., and for all
that shall thereafter be contracted
while they shall respectively continue
in office; provided, that if any of the
directors shall object to the declaring
of such dividends, or to the pavment
of the same, and shall, at any time be-
fore the time fixed for the payment
thereof, file a certificate of their objec-
tions in writing with the clerk of the
corporation, and with the county clerk
of the county, they shall be exempt
from the said liability.

Sece. 59. If default shall be made in
the pavment of any debt or liability
contracted by any bank, trust company,
surety and guaranty company, savings
bank, each shareholder of such corpora-
tion, as long as he owns shares therein,
and for twelve months after the date
of a transfer thereof, shall be person-
ally liable for all debts of such corpor-
ation existing at the date of such trans-
fer, or at the date of such default, to
an amount additional to the par value
of such shares so owned or transfer-
red, equal to the par value of such
shares so owned or transferred. And
for any losses of money which the cap-
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ital stock shall not be sufficlent to
satisfy the directors of corporations
shall be responsible in the same man-
ner and to the same extent that di-
rectors are now responsible in law or
equity,

Sec. 60. No person holding stock in
the corporation as executor, adminis-
trator, guardian or trustee, and no per-
son holding such stock as coliateral se-
curity, shall be personally subject to
any liability as stockholder in such cor-
poration; but the person pledging such
stock ghall be considered as holding the
same and shall be liable as stockholder
accordingly. And the estate and funds
in the hands of such executors, admin-
istrators, guardians or trustees shall
be liable in like manner and to the
same extent as the testator or intes-
tate, or the ward or person interested
in such trust fund would have been if
he had been living and competent to
act and hold the same stock in his own
name.

Sec. 61. Every such executor, ad-
ministrator, guardian or trustee shall
represent the shares of stock in his
hands at all meetings of the corpora-
tion, and may vote accordingly as a
shareholder, and every person who
shall pledge his stock as aforesaid,
may, nevertheless, represent the same
at all such meetings, and may vote
accordingly as a shareholder.

Sec. 62. The books and all records
of the proceedings of such corporation
shall be kept open for inspection of all
Persons interested.

Sec. §3. Any corporation which may
hereafter be formed for any of the pur-
poses contemplated by this act ma¥y
increase or diminish its capital stock
by complying with the provisions of
this act, in any amount within the
limits of this act, and may also ex-
tend its business to any other purposes
authorized by this act, subject to the
provisions and liabllities thereof.

Sec, 64. Whenever any corporation
shall desire to call a meeting of its
stockholders for the purpose of avail-
ing itself of the privileges and provis-
ions of this act, or for increasing or
diminishing the amount of its capital
stock, or for extending or changing its
business, it shall be the duty of the
directors to publish a notice, signed
by at least a majority of them, in a
newspaper in the county, if any shall
be published therein, at least sixty
days, and to deposit a written or print-
ed copy thereof |n the postoffice, post-
age prepaid, addressed to each stock-
holder at his usual place of residence
at least sixty days previous to the day
fixed upon for holding such meeting,
specifying the object of the meeting,
the time and place when and where

such meeting shall be held, and the
amount to which it shall be extended
or changed. An affirmative vote of the
persons holding the larger amount in
valie of all the ghares of stock shall
be necessary to increase or diminish
the amount of its capital stock, or to
extend or change its business as afore-
said, or to enable a corporation to avail
itself of the provisions of thig act. The
notice provided for in this section shall
be published at least once a week, and
the first publication must be at least
isi:.:ty days before the day of such meet-
ng.

Bec. 66. If at any time and place
specified in the notice provided for in
the preceding section, stockholders
shall appear in person or by proxy, in
number representing not less than a
majority of all the shares of stock at
the corporation, they shall organize,
by choosing one of the directors chalir-
man of the meeting, and a sultable per-
son for the secretary, and proceed to
a vote of those present in person or by
proxy; and if on canvassing the vote it
shall appear that a sufficlent number
of votes has been given In favor of in-
creasing or diminishing the amount of
capltal, or of extending or changing
its business as aforesaid, or availing
itself of the privilege and provisions
of this act, a statement of the proceed-
ings, showing a compliance with the
provisions of this act, the amount of
capital actually paid In, the husiness to
which it is extended or changed, the
amount of assets and liabilities of the
corporation, and the amount to which
the capital stock shall be increased or
diminished, shall be made out, signed
and verified by the affidavit of the
chairman and be countersigned by the
secretary; and such statement shall
be acknowledged by the chalrman and
recorded as provided in Sections 2, 10
and 14. and a certified copy of such
recorded Instrument shall be filed in
the office of the Secretary of State,
who shall thereupon issue a certificate
that such corporation has complied
with the law made and provided for
the increase or decrease of capital
stock, as the case may bhe, and the
amount to which said capital stock is
increased or decreased; and such a cer-
tificate shall bhe taken in al]l courts of
this State aa evidence of such increase
or decrease of stock; and thereupon
the ecapital stock of such corporation
shall be increased or diminished to the
amount specified in such certificate,
and the business extended or changed
as aforesaid, and the corporation shall
be entitled to the privileges and provi-
sions and be subject to the liabilities of
this act.

Sec. 66. Any company which may
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hereafter be organized under the pro-
visions of this act to do business in this
State, which shall make the State
Treasurer a deposit of §50.000, consist-
ing of cash treasury notes of the
United States or Government, State,
county, municipal or other bond, or
bonds. notes or debentures, secured by
first mortgages or deeds of trust, or
mertgages or deeds of trust, or unin-

cumbered real estate in the State,
worth at least double the amount
loaned thereon, or such other first

class securities as the said superinten-
dent may approve, said bonds or secur-
ittes not to be received or held at a
rate above par, but if their market val-
ue is less than par, they shall not be
held above their actual market value—
and which shall satisfy said superin-
tendent of its solvency, and shall have
received the certificate of said superin-
tendent that such company has made
said deposit and has satisfied him of
its solvency—it being hereby made the
duty of said superintendent to issue
such certificate in accordance with the
facts—shall he permitted to qualify as
guardian, curator, executor, adminis-
trator, assignee, receiver, trustee, by
appointment of any court, or under
will. or depositary of money in court,
without giving bond as such, and be-
come sole guarantor or surety in or
upon any bond required to be given un-
der the laws of this State, any other
statute to the contrary notwithstand-
ing, and whenever any such company
shall exhibit to the court, judge, clerk
or other officer making such appoint-
ment, or whose duty it is to approve
such bond the certificate of the super-
intendent of banking of the State, that
such company has complied with the
provisions of this act, with respect to
said deposit, and proof of solvency, the
court or officer making such appoint-
ment, or whose duty it is to approve
such bond, may appoint such company
to such office or trust, and permit it to
qualify as such without giving bond,
and permit such company to become
gole guarantor or surety upon any
bond required to be given under the
laws of thig State, without requiring
any other surety therefor. (Provided,
said company maintain a premium re-
serve of the amount required to rein-
sure all outstanding risks, to be deter-
mined by taking 50 per cent of the
premiums on all! unexpired risks that
have less than one year to run, and a
pro rata of all gross premiums on risks
that have more than one year to run,
and further that they be required to
file with the Insurance Department,
within sixty days after the 1lst of Jan-
uary of each year, a report, sworn to
by president and secretary or by two
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of its principal officers, as to the sure-
ty and bond business done by the
same, and that they shall pay taxes
thereon as required of other surety
companies. The funds so deposited
with the State Treasurer shall be pri-
marlly liable for the obligation of such
company as guardian, curator, exec-
utor, administrator, assignee, receiver,
trustee by appointment of the court, or
under will, depositary of money In
court, guarantor or surety, in or upon
any bond required to be given under
the laws of this State, or other fiduci-
ary capacity under appointment eof any
court, and shall not be liable for any
other debt or obligation of the com-
pany until all trust liabilities, as afore-
said, of said company, have been dis-
charged; and all sections of the stat-
utes, so far as the same are applicable
and not inconslstent with the provi-
slons of this act, shall apply to ail com-
panies doing business under thig sec-
tion. And in case the interest on any
security deposited with the State
Treasurer under this section shail neot
be paid at maturity, and shall remain
unpald for six months thereafter, it
shall be his duty to require the com-
pany which deposited the same to re-
move them and deposit in their place
other securities, equal in amount to
those removed, upon which the interest
has not been defaulted; provided, that
any person or association of persons,
or any other corporation, organized un-
der the laws of this State, doing the
business specified in this section, shall
enjoy the privileges conferred by this
section by complying with the provi-
sions thereof. And any corporation or-
ganized under the laws of any other
State may do the business specified in
this section by complying with the
laws of this State relating to insurance
other than life; provided further, that
any company that complies with the
provisions of this section shall not ex-
ercise any other of the powers énumer-
ated in Section 11 of this act, except
such as are mentioned in this section,
unless such company shall have, at the
time of making such deposit, a paid up
capital or surplus of at least one hun-
dred thousand dollars in addition to
said deposit of fifty thousand dollars.
Sec. 67. No president, director, man-
ager, cashier or other officer or agent
of any bank or banking institution or-
ganized and doing business under the
provisions of this act, shall receive as-
sent to the reception of deposits, or cre-
ate and assent to the creation of any
debts by such bank or banking institu-
tion, after he shall have knowledge of
the fact that it is {nsolvent or in fail-
ing circumstances. Every person vio-
lating the provisions of this section
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shall be individually responsible for
such deposits so received, and all debts
80 contracted; provided, any director
who may have pald more than his
share of the !liabilities mentloned in
this section may have the proper rem-
edy at law against such other persons
as shall not have paid their full share
of such liabllitles; and provided fur-
ther, that in case of the insolvency of
one or more of such officers, agents or
managers, the same shall be paid, for
the time being, by those who are sol-
vent, in equal proportion.

Sec. 68. For any violation of his
odath of office, or of any duty tmposed
upon him by this act, any examiner
shall be deemed gullty of a felony, and
upon conviction shall be punished by
imprisonment in the penitentiary for a
term not exceeding five years, and
upon indlctment of any such examiner
for any violation of this act, he shall be
disqualified from further discharging
the duties of such office until such in-
dictment {s fully disposed of.

Sec. §%. Every savings bank organ-
ized under this act shall, on or before
the first day of November in each year,
make a report in writing to the Super-

intendent of Banking, in such form as

he may prescribe, of its condition on
the first dav of September preceding.
Such report shall state the amount
loaned on bonds and mortgages, to-
gether with a list thereof; the par val-
ue and the estimated market value of
all boend investments, designating each
particular kind, and the amount in-
vested in each; the amount loaned up-
on pledge of deposits, with a statement
of the amount held as collateral for
such loans: the amount of cash on
hand and on deposit in banks or trust
companies, with their names and
amount deposited in each: the amount
of all assets, including interest accrued
and not enumerated above, and such
other information as the superinten-
dent may reqguire.

Sec. 70.  Such reports shall also
gtate all llabilities of such savings
bank on the morning of the first day
of September, the amount due deposit-
ors, which shall include any dividend
to be credited to them for six months
on that day and any other claims
against the corporation which are or
may be charged against its assets. Such
reports shall also state the amount of
all deposits made during the fiscal year
ending that day, and the amount drawn
out during the same periocd; the whole
amount of Interest received and earned,
and the amount of interest paid and
credited to depositors, together with
the amount of each semi-annual credit
of Interest; the number of accounts
opened and re-opened, the number

closed during the year, and the number
of open accounts at the end of auch
year, and such other information as
the superintendent may require.

Sec. 71. Such report shall be verified
by the oath of the two principal offi-
cers of such savings bank, and the
statement of the asseta shall be verified
by the oath of at least three of the
board of directors, who shall examine
the same pursuant to the requirements
of this section. It shall be the duty of
not less than three of the directors on
or about the first day of September of
each year to thoroughly examine the
books, vouchers and assets of such in-
stitutlon, and its affairs generally, and
the statement of assets and liabilities
reported to- the superintendent on the
first day of November of each Yyear,
shall be based ypon such examination;
but nothing herein contained shall be
construed as prohibiting the directors
from requiring such examination at
such other times as they shall pre-
scribe. Any such corporation failing
to furnish to the superintendent any
report or statement required by this
act shall forfeit the sum of one hun-
dred dollars per day for every day such
report or statement shall be so with-
held, and the superintendent may malin-
tain an action, in his name of office,
to recover such penalty, and when col-
lected the same shall be paid into the
treasury of the State, and be applied to
the school fund; but the superinten-
dent may, for sufficient cause, extend
the time for making such report, not
exceeding thirty days,

Sec, 72. It shall be the duty of the
superintendent on or before the first
day of February, during the session of
the Legislature, to communicate to the
Legislature a statement of the condi-
tion of every such savings bank from
which a report has been received for
the past preceding years; also the
name and location of the savings banks
and institutions for savings authorized
by him during the previous two years,
with the date of their incorporation.

Sec. 73. It shall be the duty of the
superintendent, once in two years,
either personsally or by one or more
competent persons to be appointed by
him, to visit and examine every such
savings bank in this State. The super-
intendent shall also have the power In
like manner to examine any such cor-
poration whenever, in his judgment,
it may be deemed necessary or expedi-
ent, The superintendent and every oth-
er such examiner shall have the power
to administer an cath to any person
whose testimony may be required on
any such examination, and to compel
the appearance and attendance of any
such person for the purpose of such ex-
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amination, by summons, subpoena, or
atttachment, in the manner now au-
thorized in respect to the attendance of
persons as witnesses in the courts of
record of the State; and all boocks and
papers which it may be deemed neces-
sary to examine by the superintendent
or examiner so appointed, shall be pro-
duced, and their production rmay be
compelled in like manner. The expense
of every such special examination, if
any, shall be paid by the corporation
examined, in such manner as the sdper-
intendent shall certify to be just and
reasonable; but whenever such special
examination shall be made by the su-
perintendent in person, or by one or
more of the regular clerks in his de-
partment, no charge shall be made ex-
cept for necessary traveling and other
actual expenses., The result of any such
examination shall be certified by the
examiners, or one of them, upon the rec-
ords of the corporation examined, and
the result of all the regular examina-
tions during the previous year shall be
embodied in the annual report of the
superintendent, required by this act to
be submitted to the Legislature.

Sec. 4. Whenever it shall appear to
the said superintendent from any such
examination or report that any such
savings bank is conducting its business
in an unsafe or unauthorized manner,
he shall, by an order under his hand
and seal, direct the discontinuance of
such illegal and unsafe, or unauthor-
ized practices, and strict conformity
with the requirements of the Jaw, and
with safety and security in its transac-
ttons; and whenever any such c¢orpora-
tion shall refuse or neglect to make
any such report, as 1s hereinbefore re-
quired, or comply with any such orders,
as aforesaid, or whenever it shall ap-
pear to the superintendent that it is
unsafe or inexpedient for any such cor-
poration to continue to transact busi-
ness, or that extraordinary withdraw-
als of money are jeopardizing the in-
terests of remaining depositors, or
that any director or officer has abused
his trust, or been guilty of misconduct
or malversation in his official position,
injurious to the institution, or that it
has suffered a serious loss by fire, bur-
glary, repudiation or otherwise, he shall
communicate the facts to the Attorney
General, who shall thereupon institute
such proceedings as the nature of the
case may require. Such proceedings
may be for an order restraining the in-
stitution from paying more than ten
per cent of its funds in any six months,
or until a further order of court, or for
the removal of one or more of the
board of directors, or for the appoint-
ment of a receiver or receivers, to wind
up the affairs of such corporation. And

the court before which such proceed-
ings shall be instituted shall have the
power to grant such orders, and, in its
disecretion, from time to time, modify
or revoke the same, and to grant such
relief as the evidence, situation of the
parties, and the interests involved shall
seem to require; and whenever in such
proceedings an order shall be granted,
restraining such corporation from pay-
ing out or disposing of any money or
property of or held by such corpbra-

tion, the superintendent may, and if
directed by the court shall, take tem-
porary possession of all the assets,

property and rights of or held by such
corporation, and hold such possession
until restored to the directors, or until
further order of the court.

Sec. 75. Any bank, trust company
or savings bank organized under the
general or any special laws of this
State, whose capital is fully paid up
and unimpaired, may, with the consent
of a majority of the stockholders, ac-
cept the provisions of this act by filing
with the Secretary of State a certifi-
cate of such acceptance, signed by its
president and secretary. The consent
of the stockholders of such acceptance
mayv be in writing, or by a vote of the
stockholders at any meeting at which
all of the stockholders have due notice,
and vote in favor of such acceptance.
Upon the filing of such certificate of
acceptance such corporation shall
thereupon become subject in all re-
spects to the provisions of this act,
and to the general laws of this State,
relating te corporations with like ef-
fect as if it had been eoriginally incor-
porated under the provisions of this
act, and it shall take such action as
may be necessary to make its corpor-
ate organization conform in all respects
to the provisions of this act. And when
any existing corporation shall deter-
mine to avail itself of the provisions of
this act, and shall do so by amending
its charter or filing a certificate as
hereinbefore provided, it shall not
thereafter transact any corporate busi-
ness until it has fully complied with
the provisions of this act.

Sec. 76. It shall not be lawful after
ninety days from the time this bill
takes effect for any incorporated bank,
other than corporations chartered by
the Tnited States, or trust company,
savings bank, or any corporations save
and except such as are organized under
the provisions of this act, or which
take advantage of this act, as provided
in Sec, 78 thereof, or corporations cre-
ated by virtue of the acts of the Legis-
lature passed prior to the adoption of
the Constitution of 1876, and now au-
thorized to do business in this State,
to advertise or put forth any sign as a
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bank, trust company or savings bank,
or In any way solicit or receive busi-
ness as such or as any of such, or to
use as their name or part of their
name, on any sign, advertising or sta-
tionery, the word “bank,” “banker”
“banking,” “trust,” “trust company.,”
“savings bank.” “savings,” or any other
term which may be confused with the
name of corporations organized under
this act; provided, that corporations
heretofore organized under the general
laws of the State and foreign corpora-
tions heretofore or hereafter authorized
to do busginess in this State, authortzed
by their charters to use such name or
parts of names, as are hereby prohib-
ited, may continue to use the same by
using thereafter the words “without
banking privileges.” Any such corpor-
ation violating the provisions of this
section shall forfeit its charter, or if a
foreign corporation, ita permit to do
business within this State, and the At-
torney General shall, upon information
lodged with him to that effect, bring
an action against such corporation to
wind up its affairs, as now provided by
law for insolvent corporations, and in
addition thereto any corporation or offi-
cer or agent thereof who shall offend
against those provisions shall forfeit
and pay for every such offense the sum
of $100 per day for every day such of-
fense shall be continued, to be sued for
and recovered in the name of the
State, by Prosecuting Attorneys of the
several counties, in any court of cog-
nizance thereof, for the use of the
school fund in the county in which
such offense shall be committed.

This act shall not apply to corpora-
tions chartered by the acts of the Leg-
islature before the adoption of the pres-
ent Constitution and now authorized to
do business in this State, but such cor-
porations may accept any one or more
of the provisions of this act by com-
plying as to such provisions with Sec.
78, and shall, as to the provisions so ac-
cepted, be subject to the terms of this
law asg to reports and examinations.

It shall be the duty of private indi-
viduals or firms, engaging in the bank-
ing business, to use after the name un-
der which the business is conducted
the word in parenthesis ‘“unincorpor-
ated,” and failure to comply with this
provision shall subject the offender to
a penalty of $100, to be collected in the
manner above provided.

Sec. 77. Whenever the board of direc-
tors of any solvent corporation, organ-
ized under or subject to thé provisions
of this act, shall deem It necessary,
expedlent or desirable to close the busli-
ness of the corporation, they shall call
a meeting of the stockholders to vote
upon the proposition to close the busi-

nesg of the corporation, first having
given sixty days’ notice thereof by
publication once every week in a news-
paper published in the county or city
In which such corporation is located:
also by maliling notices, at least sixty
days prior to the day fixed for such
meeting, addressed to the stockholders
at their usual place of business or resi-
dence. The vote upon such proposition
shall be taken by ballot, and the reso-
lution and@ vote thereon shall be record-
ed in the minutes of the board of di-
rectora. If at such meeting at least
two-thirds of the ghares of the corpora-
tion are voted in favor of such proposi-
tion, the board of directors shall pro-
ceed to wind up the business of such
corporation, as in this section provided,
a copy of such proceedings to be cer-
tified by the president and secre-
tary of such corporation, shall be flled
with the Secretary of State. The
board of directors shall thereupon give
notice to all depositors, creditors and
stockholders of the adoption of such
resolution, by publication once a week
thereof, in a Jally or weekly news-
paper, for three months thereafter, and
by a written or printed notice, person-
ally served upon or mailed to every
depositor, creditor or stockholder of
such corporation, at last known resi-
dence, postage fully pald. Within six
months after the filing of such cer-
tificate in the office of the Secretary
of State the corporation shaill pay all
sums due to depositors and creditors
whom they can discover, and who claim
the moneys Jdue them, and upon the
expiration of six months after the fil-
ing of such certificate it ghall be the
duty of the corporation to make a
statement from the books of sald cor-
poration, certified by the president and
secretary, of the names of all deposit-
ors and creditors who have not claimed,
or have not recelved the balances to
their credit, or Jue them respectively,
and to file the same with the State
Treasurer, and to pay the sald State
Treasurer all such unclaimed deposits,
moneys and credits, for the use and
benefit of such depositors and creditors.
Whenever all the depositors and cred-
itors have been pald in full, or the
amounts due those who can not be
found, or who have.not claimed same,
have been deposited with the Treasurer
of the State, for their use and bene-
fit, the board of directors shall divide
the capital stock, guaranty and in-
demnity fund, and all other assets, or
the proceeds thereof, securities or real
estate in which same may have been
invested among the stockholders rata-
bly. The board of directors shall there-
upon, after having divided the remain-
ing property among the shareholders,
as hereinbefore provided, file in the
office of the Secretary of State a cer-
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tificate surrendering the corporate fran-
chise.

Sec. 78. Any private corporation now
incorporated tnder the laws of Texas
possessing banking powers or privi-
leges, or any of the powers or privileges
by this act conferred upon savings
banks or upon trust companies, may
by a vote of the majority of its capital
stock accept the provisions of this gct
and amend its charter, and shall have
thereafter such powers as are hereby
conferred upon either “bhanks,” “sav-
ings banks” or “trust companies.” The
vote authorizing such amendment shall
be certified to the Superintendent of
Banking, together with an application
as provided herein, and upon compli-
ance with all the other requirements
of this act for the organization of cor-
porations hereunder, the Superintend-
ent of Banking shall issue his certifi-
cate as provided -herein, authorizing
such amendments, and thereafter such
corporation shall be authorized to do
business under and subject to the terms
of this act, with succession from the
date of said amendment of its charter
for the term herein specified for cor-
porations organized hereunder, Cor-
porations amending their charters as
herein provided shall have the right to
continue business under their corpor-
ate names, as designated by the char-
ter amended, or by any name to which
it may have been changed by amend-
ments made under and by virtue of the
existing general laws of the State of
Texas.

Sec. 79. No foreign corporation cther
than the National banks of the United
States shall be permitted to do a busi-
ness of banking and discount in this
State.

Sec. 80. Corporations created for the
purposes mentioned fin this act are
hereby Jeclared to be charged with
the public use.

Sec. 81. The great necessity for this
law, there being no law existing upon
the subject that is sufficient to enable
the people of this State to foiin cor-
porations with banking privileges,
creates a public necesgity, and _ an
emergency requiring that the rule that
bills be read on three several days in
each house be suspended, and the same
iz _hereby suspended, and that this act
take effect and be in force from and
after its passage, and it is so enacted.

SECOND HOUSE MESSAGE.

Hall of the House of Representatives,
First Called Session.
Twenty-ninth Legislature.

Austin, Tex., May 4, 1905,
Hon. Geo. D. Neal, President of the
Senate.
8ir: 1 am directed by the House to

inform the Senate that the House, in
accordance with Senate concurrent res-
solution No. 1 has appointed the follow-
ing on the part of the House: Onion,
Von Rosenberg, Gafford.

BOB BARKER,
Chief Clerk House of Representatives.

RECESS.

On motion of Senator Holland the
_Senate recessed till 3 o'clock this even-
ing.

AFTER RECESS.

The Senate was called to order bv
Lieutenant Governor Neal,

THIRD HOUSE MESSAGE.

Hall of the House of Representatives,
First Called Session
Twenty-ninth Legislature,

Austin, Texas, May 4, 1905.
Hon. George D. Neal, President of the

Senate,

Sir: I am directed by the House
to inform the Senate that the House
refused to concur in Senate amend-
ments to House bill No. 7 and a free
conference committee is requested.
The following have been appointed on
part of the House:

Murray, Bennett, Avars, Peeler, Da-
vig of Williamson.

Respectfully,
BOB BARKER,
Chief Clerk, House of Representatives.

FREE CONFERENCE COMMITTEE
APPOINTED.

The Chair appointed the following
free conference committee on part of
the Senate on House bill No. 7: Sen-
ators Willacy, Skinner, Faulk, Terrell
and Faust.

ADJOURNMENT,

There being nothing before the Sen-
ate, on motion of Senator Hicks the
Senate adjourned till tomorrow morn-

ing at 10 o'clock.

APPENDIX.
(Committee Reports.)

FINANCE.

Committee Room,
Austin, Texas, May 3, 1905,
Hon. Geo. D. Neal, President of the
Senate,
Sir: Your Committee on Finance, to
whom was referred
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House bill No. 7, a bill to be entitled
“An Act making appropriations for de-
ficiencies in the appropriations hereto-
fore made for the support of the State
governinent for the fiscal years ending
February 28, 1901; August 31, 1901;
August 31, 1%02; August 31, 1903; Au-
gust 31, 1904, and August 31, 1905, be-
ing for claims registered in the Comp-
troller's office in accordance with law,
and for outstanding claims not regis-
tered, and to make additlonal appropri-
ations for the support of the State
government for the year ending Au-
gust 31, 19056,”

Have had the same under considera-
tion, and I am instructed to report it
back to the Senate with the recommen-
dation that it do pass, with the follow-
ing amendment:

Strike out all after the enacting
clause, and insert the following In leu
therecf, We further recommend that
the bill be not printed:

Public Buildings and Grounds.

Feed for teams vear ending
August 31, 1903
Water, light, fuel and con-
tingencies for year ending
August 31, 1904
‘Water, light, fuel and con-
tingencies for year ending
August 31, 1905

$75 00

00

00
State Lunatic Asylum,

To cover damage to roof of
kitchen bullding, year end-
ing August 31, 1904

529 00

Southwestern Insane Asylum.

Support, maintenance, gro-
ceries, fuel, light, water,
mileage and pay of board
of managers, medical
storeg and surgical instru-
ments for vear ending Au-
gust 31, 1%04

Repairs to bullding caused
by fire, year ending Au-
gust 31, 1904

Expenses of architect, su-
pervising foregoing re-
paira, year ending August
31, 1904

5,000 00

4,014 06

201 65

...............

State Orphan Home,

General malntenance neces-
sary to support the Home,
including the purchase of
all beddings, clothing, fur-
niture or other supplies
necessary for the comfort

of the inmates of the
Home, including pay for
board of trustees at $60

per vear and mileage, for
yvear ending August 31,
TA0F « i e o _a o e

1904 .................
General maintenance neces-
sary to the support of the
Home, including the pur-
chase of all bedding, cloth-
ing, furniture and all other
supplies necegsary for the
comfort of the inmates of
the Home, including pay
for the bhoard of trustees
at 360 per year and mile-
age year ending August
31, 1904
Transportation year ending
Auvgust 31, 1804 ........

..........

2,000 00
800 00

2,500 00
100 00

Southwest Texas Normal School.
Maintenance year ending
August 31, 1904 ........
Maintenance year ending
August 31, 1906 .....

18,200 00
18,200 00

Y

Blind Asylum.

Dry goods and clothing for
indigent pupils for flecal
year ending August 3,
1905

Fuel for ﬂscal year ending
August 31, 1904

Fuel for filscal year ending
August 31, 1905

To purchase new engine ..

500 00
600 00

500 00
600 00

----- e

Deaf, Dumb and Blind Asylum (Col-
ored).

Groceries and miscellaneous
vear ending August 31,
1904 oo s

700 00

Confederate Home.

Groceries, fuel, lights, water,
feed, and to enlarge kitch-
en, Iincluding pay for
monthly meetings and
mileage of board of man-
agers year ending Auguat
31, 1904 . i

5,637 24

......... ‘e

State Purchasing Agent.

expenses
i

For contingent
vear ending August

1904 300 60

Department of Public Health and Vital
Statistics,

Miscellaneous expenses year

ending Auguat 31, 1504.. 5,000 00

Comptroller's Office.

Postage, telegraphing, ex-
press and office furniture
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yvear ending August 31, Miscellaneous.
1904 ... eea 260 00

Teo refund to liquor dealers
Adjutant General's Qffice. the proportionate amount
of taxes paid by them for

Handling and transporta- the unexpired terms of
tion of ordnance stores their licenses in local op-
and quartermaster’s sup- tion districts for the four
plies, labor, and arsenal, years ending August 31,
and repairs to arms and 1905, registered and esti-
inspection of arms and mated ........ ......... 25,800 00
troops vear endi
31, {Jgo,‘ ....... n;“ Aflg-u_!f: 500 00 Sec. 2. That the following sums, or

Payment of and transporta- so much thereof as may be necessary,
tilon and subsistence for ke, and the same are hereby appropri-
the Texas Voluntrer Guurd ated out of any money in the State
when called “nte aotive Treasury not otherwise appropriated,
SEEVINE sinder the Ve, end for the support of the State Govern-
for the transportationl and ment for the fiscal year ending August
mdirntenanes af Tewas Vol 31, 1905, the same being supplemental
unteer Guard, for camps to appropriations heretofore made for
of instruction and for all the same purpose.

. other military expenses -
vear ending A.ugugt 31 Judiciary Department,

I90%: 5 v 5605 & 5 B0 see G0 ¥ 1,000 00 .

Stationery, postage and tel- Fees of sheriffs, clerks and
egraphing for year ending attorneys in felony cases §70,000 00
August 31, 1904 ........ 500 Op | BEpEnses  of  subpoenagd

and attached witnesses.. 40,000 00
Board of Public Printing. State Orphan Home.

A%vertising State business Postage and stationery 50 00

1‘;’643"33-1' ending August 31, For electric lights ......... 600 00
------------------ 1,000 00 | por jumber and repairs . 200 00
Judiciary Department. Blind Asylum.

Fees of subpoenaed and at- For transportation of indi-
tached winesses for year gent pupils .......... - 500 00
ending February 28, 1901, For P06l & owe com o s wwa s s 1,000 00
registered ........ R 358 34 | For water and lights 300 00

For salaries of district Groceries, provisions, sup-
judges year ending Au- plies, printing, medicines,
gust 31, 1908 ............ 601 60 supplies for occulist ...... 2,000 00

Fees for county judges, For dry goods and cloth-
county attorneys, justices ing for indigent pupils.. 500 00
of the peace, sheriffs and
constables in examining Deaf, Dumhb and Blind Asylum (Col-
trials for the year ending ored).
gugust 31, 1803, regis- Clothing for indigent pupils 203 00

Estiiﬁgte'd """"""""""" gg Eg Groceries and Miscellaneous 200 00

Pigs ANLA couth of “sheriffs Sec, 3. That the following sums, or
clerks and attorneys ir; so much thereof as may be necessary
felony cases for the vear be, and the same are hert_eby appropri-
ending August 31, 1903 ated out of any money in the State
registered ...... ' ) 4 4,801 15 Treasury not otherwise appropriated

Estimated . ...ooooen 0 1.500 oo |for other deficiencies Incurred in sup-

Fees and costs ofsherlffs % port of the State government, for the
“clerks and attorneys in fel-j period beginning September 1, 1801,
ony cases for the year end- and ending August 31, 1905.
ra g R W B0 SRR 634 95 General Land Office.

BEstimated .......... ... -+ 10,000 00 | To pay Austin Book and

Fees of subpoenaed and at- Stationery Company for
tached witnesses for year vellurn blue print and in-
ending August 31, 1904, .struments for draftsmen
registered ...... ........ 34,623 04 for flscal year ending Au-

Estimated ......... eanns 5,000 00 ugust 31, 1904 .......... 94 10
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Comptroller’'s Office.

For books and stationery for
fiscal year ending August
31, 1904 13

Adjutant General's Office.

To pay L. P, Sieker, quar-
termaster for months of
July and August. 1904 (sal-

ary) 250 00

...................

Department of State.

To pay Southwestern Tele-
phone and Telegraph
Company exchange serv-
ices for months of April,
May, June, July and Au-

gust, 1904 , 15 00

Blind Asylum.

To pay Houston Packing
Company for beef, etc.,
fiscal year ending August

31, 1903 .. 38 78

Deaf, Dumb and Blind Asylum (Col-
ored).
for

For maintenance year

ending August 31, 1903.. £9 50
For malntenance for year

ending August 31, 1904 .. 52 52
For medical services for

vear ending August 21,

T04 o von s 5w & % S 211 50,

L

Confederate Home, |

|

Maintenance for year end- :
[i1i]
For medical qervlces from
October 1, 1%04, to Febru-
ary 1, 1906

64 00

Southwestern Insane Asylum.

To pay Armour Packing
Company for beef for fis-
cal vear ending August 31,

1902 64

State Lunatic Asylum.

For maintenance for vear
ending August 31, 1903 ..
For dry goods and cloth-
ing for year ending Au-
gust 31, 1904

455 87

45 17

Miscellaneous.

Salary of the judge of the
Sixty-fourth Judicial Dis-
trict to August 31, 1805..

Salary of district attorney of
the Sixty-fourth Judiclal

1,395 83

276 00

District to August 31, 1906

To pay for publication of
proclamation of Governor
regarding proposed amend-
ments to the State Consti-
tution relating to pensions

for Confederate soldlers. 1,938 56
Recapitulation,

Public Buildings and

Grounds ........... r 18,076 00
State Lunatie Asylum 4,735 65
State Orphan Home : 5,400 00
Southwest Texas Normal

SEN00L, wopvas van v 5 avean 36,400 00
Blind Asylum ...... ...... 2,100 00
Deaf, Dumb and Blind Asy-

lum (Colored) ........... 700 00
Confederate Home eeen-s 10,637 24
For maintenance for year

ending August 31, 1805.. 5,000 00
State Purchasing Agent ... 300 00
Department of Public Health

and Vital Statistics ..... 5,000 00
Comptroller's Office ....... 260 00
Adjutant General's Offlce .. 1,700 00
Board of Public Printing. . 1.000 00
Judiciary Department ..... 117,638 78
Miscellaneous ..... .. 25,800 00
Recapitulation of deﬂclencles as sup-

plemental to appropriations made

for the support of the State govern-
ment for the flscal year ending Au-
gust 31, 1905,

Judiciary Department . $110,000 00
State Orphan Home ...... 850 00
'Blind Asylum ........ $.5 & 4,300 00
Southwestern Insane Asy-

LUITE: romnimin mumin memih vme n niben £05 10,498 64
Deaf, Dumb and Blind Asy-

lum (Colored) .......... 403 00

Recapltulation of appropriations for
deficlencies incurred In the support
of the State government for the pe-

riod beginning September 1, 1801,

and ending August 31, 1805,
General Land Office ...... $94 10
Comptroller's Office ....... 31 31
Adjutant General’'s office.. 250 00
Department of State ...... 15 00
Blind Asylum ........ 38 78
Deaf, Dumb and Blind Asy-

lum (Colored ........... 417 52
State Lunatic Asylum ... 501 04
Miscellaneous ... ....... . 3,608 39

Total ......... oesevas $361,655 456

Sec. 4. Whereas there being no ap-

propriation to pay claims against’
State herein provided for, which are
outstanding and are legal claims
against the State, creates an emer-
gency and an imperative public neces-
sity which justifies the suspension of
the constitutional rule, requiring bills
to be read on three sgeveral days in
each house, and this act take effect and
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be in force from and after Its passage, Hanger. Meachum.
and it {8 80 enacted. Harbison, Pauilus.
WILLACY, Chairman, | Harper. Skinner,
Hawkins. Smith,
+ Hicks. Stafford.
, Hill, Stnkes,
JUDICIARY NO. 1. , Holland. Stone.
. Looney, Terrell,
Committee Room, | Martin. Willacy.
Austin, Texas, April 4, 1905, | Absent
Hon. George D. Neal, President of the | )
Senate.  Reaty Hale,
Sir: TYour Committee on Judiciary Decker McKamy.
No. 1, to whom was referred Grinnan,
Senate bill No, 6, a bill to be en-
titled “An Act to authorize the crea- Praver by the Chaplain, Rev. H. M.

tion of corporations with banking and
discounting powerg and privileges,
and with trust company, surety com- .
pany, fidelity and guarantee company

powers and privileges as herein de- |

fined. and with power to act as execu-
tor, administrator, guardian, receiver,
asslgnee, trustee, depository and other
fiduciary relations as herein defined;
enabling corporations formed under
general or special law of this State
for any of said purposes to avail them-
selves of the benefit of this act: pro-
viding for the supervision, regulation
and control of such corporations; and
adding to the duties of the Commis-
sioner of Agriculture. Insurance, Sta-
tistics and History the duties of Super-
intendent of Banking as herein defined
and fixing his compensation for such
duties; prohibiting any foreign corpo-
ration other than national banks of
the United States to exercise banking
or discounting privileges in this State;
prohibiting certain other corporations
from using any name which may be
confused with those of corporations
created under, or availing themselves
of the benefits of this act and requir-

ing private individuals and firms doing

a banking business to use the words
‘unincorporated,’
ties,"”

Have had the same under considera-
tion and I am instructed to report it
back to the Senate with fthe recom-
mendation that it do pass and be not

printed.
HICKS, Chalrman.

THIRTEENTH DAY.

Senate Chamber,
Austin, Texas,
Friday. May 5, 19%05.
Senate met
ment, Lieutenant Governor Neal in the
chair.
Roll eall, quorum present, the follow-
ing Senators answering to their names:

Barrett, Faulk.
Brachfield. Faust.
Chambers. Glasgscoch.
Davidson. Griggs,

and providing penal-|

pursuant to adjourn-’

Sears,

Pending the reading of thes Journal
of yesterday, on motion of Senator
Hicks, the same was dispensed with.

e

EXCUSED.

On motion of Senator Davidson, Sen-
ator Hanger was excused from attend-
ance upon the Senate for all of last
i week and for this week up until today
on account of sickness in his family
and important business.

On motion of Senator Smith, Sen-
ators Barrett and Chambers were ex-
cused from attendance upon the Sen-
ate on vyesterday on account of com-
mittee work.

MESSAGE FROM THE GOVERNOR.

Executtve Office,
State of Texas.
Austin, May 5, 1905
To the Legislature:

T present the following additional
| subjects for legislation:

To name the geveral counties com-
pasing the Sixty-third Judicial District
and to fix the times for holding the
District Courts therein. At the regu-
lar session of this Legislature the
county of Terrell was created and the
gsame was placed in the Sixty-third
District. Owing to the fact that the
bill reorganizing sald district was de-
fective It was vetoed. Tt is important
that provision should be made for fix-
ing the terms for holding courts in the
county of Terrell and the other coun-
ties of the district, and hence the en-
tire matter is submitted for your con-
sideration.

Also to create the Jacksonville Inde-
_pendent Schog! District. At the regu-
i lar session of the Twenty-ninth Legis-
lature there was passed House bill No.
590, entitled “An Act creating the
Jacksonville Independent School Dis-
trict, ete.” Defects having been dis-
covered in said bill T submit for your
| consideration the necessity of correct-




